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INDIAN GOVERNMENT AND PROGRESS. 


To the mass of persons, who judge of a political measure by 
the amount of practical benefit or mischief that is likely to 
result from it, the withdrawal of Mr. Cardwell’s motion has 
given unmitigated satisfaction. Even under the most justifiable 
circumstances, a dissolution of Parliament is always looked 
upon as a heavy calamity, when it occurs in the midst of the 
short period known as the London season; and baffles the 
hopes of the various trading classes who furnish the luxuries of 
refined and fashionable life, to which branches of commerce the 
summer months constitute the only remunerative portion of the 
year ;, and a “dull season” is contemplated at the West End 
with a degree of terror almost comparable to that produced by 
an approaching panic in the City. Moreover, coming imme- 
diately after the crisis of 1857, just when people are expecting 
to recover from the effects of the general depression, the check 
ordinarily given to trade by a dissolution would this year be 
more than ordinarily disastrous. Nor could the thousands who 
would have suffered personal inconvenience have consoled them- 
selves with the thought that, although they were individually 
injured, a great principle had proved victorious. They would 
simply have felt that they were sacrificed for the triumph of a 
discontented faction, which, unable to hold office itself, is 
endeavouring to thwart the Government by every means in 
its power, heedless at what price its successes may be attained. 

Again, throughout the tedious debate on the Indian affair, 
there is not the slightest doubt that the moral sense of the 
people was on the side of the Government. Whether or not 
Lord Ellenborough, by the publication of his despatch, had 
rendered himself guilty of an indiscretion, was a question that 


involved no broad principle, and all discussion that could arise 
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on the subject would have been silenced at once by the Earl’s 
resignation of office, had it not been the interest of a faction 
to prolong the contest. The important circumstance to the 
English mind was that in substance Lord Ellenborough’s 
despatch was right and Lord Canning’s proclamation was wrong. 
The annexation of Oude in 1856, is by no means so universally 
recognised as a virtuous measure as to justify every act that 
may be deduced from it as a legitimate consequence; nor is 
there any weight in the argument that the system of land- 
holding in Oude is oppressive to the bulk of the people. No 
doubt many an agricultural labourer in this country would 
regard the division of soil, as in France, into petites propriétés as 
far more equitable and far more conducive to his peculiar com- 
fort than the existence of the large estates that surround him 
in every direction. Yet this very man, if he heard of a con- 
fiscation of the squire’s lands by a foreign power, would 
be prompt to resent the aggression, nor would he be 
tempted to lay aside his pitchfork and his scythe by any 
hints as to the advantage to be derived from some future 
division of property. Whatever wrongs they may endure, people 
insist in preferring a bad government under a native ruler to 
the most enlightened policy, dictated by a foreign invader; and 
the inhabitants of Oude can hardly have learned within the 
last two years, to regard us as their true-born sovereigns, armed 
with a “right divine to govern wrong.” The annexation of the 
country is now a matter of history; but it will be wise not to 
force it upon the minds of the natives by any excessive exertion 
of authority that will give the colour of patriotism to the 
atrocities of rebellion. 

Let us hope that the notion of ruling 200,000,000 souls by 
terror only is now definitively abandoned. Dreadful outrages 
have been committed in the course of the rebellion, and a heavy 
retribution has been inflicted. Save in the case of the manifestly 
guilty, surely the time is now come when a pacific policy may 
be adopted with respect to our vast Asiatic possessions. The 
Government has just triumphed in a virtual assertion of the 
principles of mercy and humanity, and a course of conduct 
that will prove us to be not the oppressors, but the bene- 
factors of our Indian subjects, will destroy not only the pretext 
for rebellion, but every cause for discontent. India is not an 
overcrowded country, in which every resource has been 
developed to the utmost, but it is rather an unexplored mine, 
the wealth of which we have not even begun to enjoy. Com- 
merce and banking in India, although their history involves a 
long series of calamities, must still be considered in their infancy ; 
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indeed, the resources of the country generally are scarcely 
approachable with such means of intercommunication as at 
present exist. The invention of railroads, now deemed a necessity 
in civilised Europe and America, has scarcely affected the mode 
of travelling in India, but the dawk and its tediousness still 
occupy the pages of the travellers. leaving one to imagine for the 
moment that one is reading the description of some wretched 
land, immersed in the darkness of ignorance, and not of a noble 
country, attached to the most enlightened kingdom in the world, 

India once pacified, what a field for legitimate enterprise is 
opened to capitalists, weary of the bubbles that have disgraced 
the commercial world for the last sixty years. 








THE LATE BANK MEETINGS. 


Amin the devastation caused in the commercial and monetary 
world by the failures of the autumn, it is pleasing to glance 
over the records of the annual meetings of those establishments 
which have prospered amid the general wreck, partly through 


favourable circumstances, but chiefly through the excellent 
management of the directors. The National Provincial Bank 
of England, for instance, showed that during the last ten years 
—a period which includes the gold discoveries, and the expansion 
of commerce and manufacture in this country—it had reflected 
the general prosperity, and that the failures of the local banks 
assured it had not in the slightest degree diminished the confi- 
dence of the public in its security. We may observe, however, 
that the agricultural districts were least of all affected by the 
late pressure, and that it is on the agricultural classes that this 
bank chiefly depends. The directors of the Provincial Bank 
of Ireland have made a most satisfactory report of the condition 
of that establishment, which is the more creditable, as during 
the run for gold in Scotland, there was a corresponding drain in 
the sister island. Moreover, although a large portion of the 
funds had been employed in London, this bank had not been in 
the least degree affected by the crisis. During the pressure 
upon several of the Irish banks, the Provincial had diminished 
its circulation, and increased its amount of bullion—an opera- 
tion which was not indeed without loss, consequent on the sale 
and repurchase of Government securities, but which bore 
ample testimony to the prudence of the management. A 
similar eulogium may be passcd upon the National Bank 
of Ireland, which, placed amid analogous circumstances, 
has maintained itself in a thriving condition. Inferior 
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to none of these in its healthy and promising aspect, is the 
Oriental Bank, though, from the nature of its business, it has 
been exposed to perils from which the other establishments were 
exempt. Large transactions had been carried on by American 
houses in China, and other parts with which this bank is con- 
nected, but the losses occasioned by the late crisis have proved 
utterly insignificant, notwithstanding the apprehensions that 
were felt as the evil day approached, The Indian mutiny 
naturally occasioned some inconvenience, but nevertheless it 
did not in any degree diminish the business of the establish- 
ment. 

It is well that lessons of commercial morality are not taught 
by terror alone. Here we have a series of banks carrying on 
business in totally different localities, and some of them placed 
in positions more than ordinarily critical, yet all of them not 
merely escaping the effect of a general depreciation of property, 
but satisfying their shareholders with a handsome dividend, 
evidently founded on a legitimate basis. 

Prudence in the management of business, with care in accu- 
mulating a sufficient guarantee fund, is the evident panacea 
against the evils of a crisis—the storm that scatters the 
reckless speculators leaving scarcely a trace of its passage upon 
the establishments of the cautious and circumspect. ‘The run 
for gold takes place in Ireland as elsewhere, and occasions a 
forced sale of securities. The failure of the United States 
merchants is acutely felt in the China trade, and a mutiny 
shakes to its centre the British government of India. But in 
the reports made by the directors of the banks above enu- 
merated, these straits and calamities are merely recorded as past 
dangers, not cited as excuses for present misfortune. What- 
ever may menace the commercial world, prudence and rectitude 
of principle are never without their value. 








BANKERS’ REGULATIONS ON PENNY STAMP DRAFTS. 


Tue following are the precise regulations affecting the form of drafts 
under the New Stamp Act issued for the information of the London 
bankers. It has been considered desirable to present them in this shape, 
since some of the paragraphs which have appeared in daily contempo- 
raries have been misinterpreted :— 


“The act comes into operation on the 25th inst. 

All drafts payable to ‘self’ only (the word ‘bearer’ not being in the 
cheque) and therefore not negotiable, are exempt, unless placed in the 
hands of a third party. 
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‘** Bankers’ memoranda, if payable to ‘selves’ only, the word ‘bearer’ 
being omitted, are exempt. 

“The transfer tickets of the balances at the clearing-house in the after- 
noon are exempt. 

“The memoranda of payments to West end bankers not using the 
clearing-house are exempt, if the drafts are payable to ‘selves’ only, and 
not to bearer. 

“ Bank drafts for Custom house payments are not liable to a stamp. 

“Every draft payable to bearer, or order, and therefore negotiable, is 
liable to a stamp. 

“A banker’s clerk represents his employer.” 





SAVINGS BANKS. 
The annexed, with respect to the duty on drafts, is interesting :— 


Sir,—In reference to the stamp duty on drafts bill, just passed by the 
House of Lords, some anxiety has been expressed by the managers of 
certain savings banks in correspondence with this institute as to whether 
drafts drawn on their treasurers for the benefit of depositors would be 
liable to the duty. I was, therefore, directed to submit to the Chancellor 
of the Exchequer, that as it is a custom in numevous savings banks (for the 
prevention of fraud) to pay every withdrawing depositor by a cheque upon 
the treasurer of the bank, such cheques ought to be exempted from the 
proposed stamp, and I have now the satisfaction to subjoin, for the infor- 
mation of such of your readers as may be interested in the matters, the 
following reply from Mr. Ryan :— 

“‘ The Chancellor of the Exchequer desires me to acquaint you that the 
drafts drawn by the managers of savings banks on their treasurers will not 
be liable to stamp duty, as they come within the provisions of the 44th 
section of the act 9th George IV., cap. 92.” 

I am, sir, 
Epw. W. Brasroor, 
Corresponding Secretary. 
Friendly Societies Institute, 4, Trafalgar Square. 





DIVIDENDS OF FAILED FIRMS. 


A CIRCULAR was issued on the 18th May, by Messrs. Naylor, Vickers and Co., 
of Sheffield and Liverpool, whose suspension with large surplus assets took 
place during the height of the crisis last November, containing the satis- 
factory announcement of their resumption in full. It is understood that 
they are not only prepared to meet all claims with interest at 5 per cent., 
but even to discount every acceptance or other liability that may not 
yet have matured. At the time of the stoppage a balance-sheet was 
submitted showing property amounting to £590,000, to meet debts for 
£365,000, leaving a surplus of £225,000, besides private means to the 
estimated extent of £30,000 or £40,000. But as four-fifths of the assets 
were in America, where the firm had establishments both at New York 
and Boston, it was believed that under the best circumstances a long time 
would be required for realisation, and the proposition made, therefore, 
VOL. XYill, 
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was to liquidate by four quarterly instalments of 5s. each, the first 
maturing on the 15th of next July. The collections of the house, how- 
ever, in all parts of the United States, have since exceeded the best 
expectations, and, according to the general advices lately received, the 
losses not only of Naylor, Vickers and Co., but of other firms of like 
repute, will, as compared with what was at one time apprehended, prove 
insignificant. The speedy restoration of Naylor, Vickers and Co. is the 
more remarkable, from the fact that the iron and steel trade in this 
country has as yet experienced but little revival, and under the circum- 
stances it seems almost strange that they should have suspended at all. 
It must be remembered, however, that for the time the panic was so 
indiscriminate, especially in the case of all houses connected with 
America, that if the firm could have shown a probable surplus of two 
or three millions instead of £200,000 or 300,000, any attempt to obtain 
advances might have been equally futile. There are occasions on which 
it is a duty on the part of mercantile establishments, to the community as 
much as to themselves, to abstain from wild efforts, which can only add 
to the general confusion, and this was obviously a case of the kind. 
Several of the Swedish houses who stopped at the same period—particu- 
larly Sewells and Neck, Rew, Prescott and Co., and Albert Pelly and Co., 
furnished similar examples—and the circumstances attending their 
suspension and subsequent restoration are among the things that can 
honourably be dwelt upon, and that tend to redeem the features of the 
convulsion amidst which they occurred. 

A first dividend of 2s. in the pound has been declared under the 
estate of Messrs. Bischoff, Beer and Co., who failed in November with 
liabilities amounting to £34,714, and assets representing £14,408. The 
following is the circular issued to the creditors :— 

“48, Lime-street, E.C., London, April 26. 

“ Str,—I have the pleasure to inform you that the first instalment of 2s. 
in the pound, payable by Messrs. Bischoff, Beer and Co., under their deed of 
composition, is now due, and that the same may be received to-morrow, 
or any subsequent day, at their offices, No. 12, Bucklersbury, between the 
hours of eleven and three, upon the production of the enclosed receipt, 
duly signed. It will be necessary that all bills or negotiable securities 
should be produced when the instalment is applied for. Should it prove 
inconvenient for you to attend personally to obtain payment, you can fill 
up and sign the authority at the foot, to enable any one to receive the 
money on your behalf. 

“T remain, Sir, your most obedient servant, 
“J. Witson Nicuonson.” 

A first dividend of 5s. in the pound has been paid under the estate of 
Messrs. Sanderson and Co., the bill brokers, who suspended during the 
crisis. 

An arrangement, it is understood, has been made by which the firm of 
Messrs. Mendes Da Costa and Co., engaged in the West India trade, who failed 
during the panic in December last, will pay their creditors 7s. in the pound, 
and eventually resume operations. At the mecting it was agreed that the 
estate should be wound up by inspection, with liberty to the debtors to 
make an offer if they could secure assistance. This has been accomplished, 
and the amount stated is the result arrived at, The whole of the compo- 
sition will be paid forthwith. 

In the Gazette of April 30th, there was officially announced a second 
dividend of 2s. 6d. in the pound, under the estate of Messrs. Smith, Hilder, 
Scrivens and Smith, of Hastings, bankers, Under the separate estate of 
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Mr. J. Hilder, a dividend of 20s. in the pound has been declared; and 
under that of Mr. F. Smith, a dividend of 5s. in the pound. 





LIMITED LIABILITY IN BANKING. 
(From the Economist.) 


Tue bill for extending the principle of limited liability to the trade of 
banking has been read a second time in the House of Commons, without 
even a division. It may, therefore, be considered practically to have 
been adopted by the legislature, and that it awaits only the formal 
remaining stages in order to become the law of the land. Thus one 
more untenable and exceptional restriction will be removed from our 
statute-book. The main reason why this measure has met with all but 
unanimous support upon the present occasion, while it has upon all 
former occasions been rejected by large majorities, is, that Mr. Headlam 
has wisely recognised now, for the first time, the essential difference 
which exists between the position of the involuntary creditor 
of a bank in the person of a note-holder, and the voluntary 
creditor in the person of a depositor. The absence of such a distinction 
in his former bills, it may be remembered, was the only ground upon 
which Sir George C. Lewis and the late government objected to the 
measure. That such a distinction between the two classes of the 
creditors of a bank is a real and not an imaginary one, is now commonly 
admitted. That the note-holder, as a general rule, notwithstanding his 
right to demand payment at any moment he pleases, is practically 
an involuntary creditor of a bank, is too obvious to require 
much argument. In the first place, the notes of a bank circulate 
through a district less or more extensive, and immediate convertibility 
is practically impossible; and even in the very place where the bank 
is situated, a certain number of notes must necessarily be passing from 
hand to hand at any moment when a bank may chance to stop pay- 
ment. To suppose otherwise, would be inconsistent with their use as a 
circulating medium. On the other hand, the depositing of money in a 
bank is a deliberate and voluntary act; and the more so as in many 
cases it involves a bargaining as to the rate of interest to be allowed 
upon it, and as to the conditions of its withdrawal. Again, in the case 
of the note-holder, he. derives no profit from the relation in which he is 
placed to the bank as a creditor; while in the case of the depositor, the 
terms of his bargain generally entitle him to receive from the banker 
the largest share of the profit derived from the use of his money. The 
London joint-stock banks allow within one per cent. of the rate they 
obtain upon good securities, and are thus placed in the relation of 
agents to their customers for the profitable employment of their spare 
money. If the banker makes 5 per cent., he allows 4 per cent. to the 
customer, and retains 1 per cent. for his skill, trouble, expense of safe 
custody, and risk attending the investment. Surely, then, it will not 
be pretended any longer that these two classes of creditors stand in 
anything like the same relation to the banker. 
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But, then, the condition which Mr. Headlam has thus been compelled 
to introduce into his bill, in order to afford to note holders the largest 
security, has landed him in another difficulty of a practical character, 
which must go far to defeat its objects unless some means can be dis- 
covered of correcting this objection. The bill, as it stands, exempts 
from its operation all banks of issue, except under the serious penalty 
of relinquishing the right to circulate notes. Now, considering that the 
Acts of 1844 and 1845 have given to the then existing banks (and the 
number of banks has not been increased since that time) a monopoly of 
the profitable privilege of issuing notes, the advantages conferred by 
the Act must either be purchased at a cost far beyond their value, or 
remain a dead letter, except as regards the joint-stock banks in 
London, Manchester, and Liverpool, and a few here and there scattered 
through the country, that may have relinquished their issues under 
contract with the Bank of England. In Scotland and in Ireland there 
is not a single bank that would for these reasons be likely to avail itself 
of the privileges offered by Mr. Headlam’s bill. It may, indeed, be 
said that the bill will at least be applicable to new banks to be formed, 
inasmuch as no new bank according to the present law can issue notes, 
No doubt this is so. But the experience of fourteen years has shown 
that there is but little probability of new banks, without the right of 
issue, being started in opposition to existing banks having that right. 
There is, however, one way, and only one, in which this difficulty may 
be counteracted. The bill will, we hope, be yet so amended before it 
becomes law as to permit existing banks of issue to adopt its provisions, 
on the condition that they deposit with the Government public securities 
to cover the amount of their authorised issue of notes. By this means 
the difficulty would be entirely met; the involuntary creditors of the 
bank would be amply protected, and the circulating medium would be 
placed upon a footing which would secure it against the results of panic, 
and of consequent runs. Nor should such a condition be considered as 
onerous to the banks themselves, inasmuch as they would receive the 
dividends upon the stock so deposited, while the capital invested in its 
purchase would be replaced for the purposes of trade by the notes 
forming their circulation. 

So much as to the precise state in which the measure now stands. 
As to the arguments upon which it has been supported or opposed, they 
have been rested upon two classes of considerations not necessarily 
dependent upon each other. These have been, first, the consideration 
whether the system of limited or unlimited liability is the best for the 
conduct of joint-stock banks, and for the interests of the public, as well 
those whose capital is embarked in the trade as those who are customers 
of the banks; and, second, the consideration whether it is wise or not 
to restrict by law persons from trading upon either principle in respect 
to banking, while the option is extended freely to all other trades. 
Whatever difference of opinion there may be upon the first of these 
points, there can be but little in respect to the second, if we are to 
carry out those principles of free competition, self-reliance, and indivi- 
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dual responsibility which have characterised the commercial legislation 
of this country of late years. Experience has abundantly proved that 
the legislature is the very worst judge as to the mode in which the 
relations of traders to each other should be conducted; and nothing is 
more striking than the blunders which have been made, and the 
disappointments which have ensued, from attempts to regulate those 
relations. As a general rule, it would not be too much to say that the 
results of such attempts have proved the reverse of those which had 
been intended and expected. In such matters, the only sound course is 
now admitted to be that which leaves men unfettered to discover for 
themselves the best mode of conducting their affairs, taking care only 
to provide that whatever obligations they enter into voluntarily may 
be rigidly enforced. 

Upon the other point there may be room for much more difference of 
opinion. On the one hand, no doubt unbounded credit is in one respect 
favourable for all the objects of banking. The great benefit conferred 
upon the community by banks is, that they collect into aggregate sums, 
available for trading purposes, the small and scattered amounts of 
money, which would otherwise, for the time being, lie idle, and thus in 
point of fact add greatly to the effective and available capital of the 
country ; and in the extended form which they have assumed of late 
years, that they both offer a ready investment at a fair interest for 
lenders, and furnish a large fund for the use of borrowers upon good 
security. Now, no doubt these objects would appear to be best attained 
by the largest security in the shape of personal liability which can be 
offered. On the other hand, however, it has been found by experience 
that the unlimited credit which unlimited liability has given is not 
favourable to good management, nor, in the long run, to the interests of 
any of the parties concerned. What has proved in all the cases of 
failure of joint-stock banks to have been the invariable vice which has 
eaten into the core? A system of extensive and renewed credits 
granted to a few undeserving persons to extravagant amounts. What 
is the history of each of those accounts when closely investigated? A 
series of transactions, perhaps small at first, rapidly swelling in amount 
by renewal after renewal, by advance after advance, in none of 
which could the bank at last exercise any option, partly because they 
dare not stop advances and allow the houses to stop; partly because they 
themselves could not do without the bills which such houses created to 
replace others. But in what way did such transactions begin, and in 
what way did they enlarge? Entirely by the system of re-discounting 
in the London market. And how were they then able to re-discount 
paper to any amount, no matter what its quality? In consequence 
only of the known unlimited liability of the whole body of shareholders. 
It has been ascertained that at one time one of the banks which has 
recently failed had bills re-disecounted in London to the amount of 
upwards of five millions, which had been taken in masses without 
regard to quality, reliance being blindly placed on the known 
liability of a large, respectable, and wealthy bedy of shareholders. 











438 The Administration of Bankruptcy. 


In the case of that bank, it has transpired that no instance ever occurred 
of a bill that was offered for re-discount being refused except one, and 
that under special and exceptional circumstances, on the eve of its 
failure. But this blind credit not only leads to careless and bad 
management, but also furnishes the means of rash and extravagant 
advances. Now, in the case of limited liability, the credit of a bank 
would be determined by its capital and its known management alone. 
Bills, if offered for re-discount, would be examined and dealt with upon 
their individual and respective merits. A check would be given to 
renewals of bad bills and to advances to dangerous persons; and the 
attention of managers and directors would be turned exclusively to a 
prudent conduct of their affairs. No doubt, as a rule, it would be 
needful in such a case that banks should have larger paid-up, and still 
larger subscribed, capitals than at present, and the dividends, though 
the profits might be equal, would consequently not be so large. But 
those consequences, in place of being a disadvantage, would probably 
rather be the reverse. 

Again, if we submit the merits of the two plans to the test of experi- 
ence, we think it will be found that, as a rule, banks with limited 
liability have been less subject to failure than banks with unlimited 
liability. Among all the chartered banks at home which were formed 
upon the principle of limited liability, we are not aware at the moment 
of one that has failed; and in the case of the colonial banks, which 
during the last 30 years have been all formed upon that principle, with 
perhaps one exception of which we are not quite certain, no failure has 
taken place, although the nature of the business is necessarily more 
hazardous. How far the banks at home generally will be able to avail 
themselves of the system, it is difficult to say, but it is more probable 
than some seem to expect, that they will do so, provided the change is 
accompanied with the additional security to the publie which would be 
afforded by the deposit of public stock to represent the note circulation. 
But, however that may be, we are at least glad to see another restriction 
on the free action of the trader removed from our law. 








THE ADMINISTRATION OF BANKRUPTCY. 

(On this important topic a series of articles have appeared in a daily contem- 
porary, from a very able pen, and it is proposed to reproduce them in regular 
order here.] 

Our old friends Jones, Brown, and Robinson, have appeared before 
the public in so many ludicrous and fantastic dresses, that we shall offer 
no apology for presenting them in a character neither new nor strikingly 
original, but which they have not hitherto assumed. They all three 
embark in trade, and towards all three the blind goddess, Fortune, 
behaves most shabbily. Jones is a shawl warehouseman in London, 
who is taken aback by a sudden change of fashion. Brown purchases 
a cotton mill in the neighbourhood of Manchester, and involves himself 
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in irretrievable difficulties, by defending a patent which he has obtained 
for new machinery, already invented by somebody else. Robinson is 
an East India merchant in a large way of business, who is ruined by 
the abrupt termination of hostilities with Russia, and the consequent 
decline in the price of hemp. Now it so happens that Jones, a merry, 
good-natured fellow, has endeared himself to all with whom he has 
come into contact. He does not want to figure his name in the Gazette, 
and his creditors are quite willing to accept a composition of ten shil- 
lings in the pound. Thus much ‘he can easily afford, if the sale of his 
property is not foreed on too hastily, as it might be were he made 
bankrupt. To render the arrangement complete and legally binding 
upon all the creditors, it is necessary that six-sevenths of them in 
number and value, whose debts respectively amount to £10 and 
upwards, should express their consent by signing a deed or memorandum 
to that effect. But it has been determined by the Court of Exchequer 
Chamber that such a deed will not prejudice ‘the rights of any creditor 
who has not executed it, unless it provides for the distribution of the 
whole of the trader’s estate, without allowing him to retain or to receive 
for himself one single farthing. It would be harsh to reduce Jones to 
beggary. His jovial, sprightly temper merits better usage. He can, 
at all events, pay a decent dividend, and his creditors desire to leave 
him a round margin out of his effeets, wherewith to start afresh in the 
eareer of life. One or two amongst them are swayed by more sordid 
impulses; for if brick and mortar could speak, that same repository in 
Oxford-street would testify to some very queer and ticklish dealings. 
Jones’s brothers and cousins thrive wonderfully, though he is insolvent. 
His acquaintances have battened upon his careless, unthrifty disposition, 
and extracted securities by means—which, for the sake of ‘euphony, we 
will call equivocal—and a celebrated speculator i in textile fabrics has so 
mixed himself up with the business as to dread lest he should have 
incurred a partnership liability. Exposure might lead to unpleasant 
consequences. The kindly feeling towards Jones must be encouraged, 
but inspectors must be chosen just to overlook the collection and division 
of the assets. Nothing can be fairer. With an admirable unselfishness, 
the parties principally implicated, active as scamps usually are, volunteer 
their time and services, which are greedily snapped at. Then begins a 
cheerful scene of rascality and imposition; a scene for a Terence to 
gloat over, and for a Dickens to describe. How dexterous the manipu- 
lation of accounts! How skilful the misappropriation of moneys! 
How ungrudging the payments to the inspectors and their associates for 
claims which a judicial touchstone would shiver to atoms! What 
matter? The burden of responsibility rests upon the capacious 
shoulders of the good man Jones. But pause awhile, you who delight 
to fleece the ignorant and the eredulous. Have you not been reckoning 
without your host? That peevish, meddlesome creditor, who frets so 
sorely at his exclusion from the inspectorship, whom you barely coaxed 
and wheedled into aequiescence when his brethren rushed headlong 
into the trap, gets an inkling of your depredations. Jorthwith he 
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refuses to release Mr. Jones from his debt; he excites a furious uproar ; 
he brings his action at law, and throws everything into a perplexity 
and confusion, from which there is no loophole of escape but through 
the Bankruptcy Court. There we are fearful that the warehouseman’s 
amiable qualities will not save him, any more than the sacrifice of your 
valuable leisure will save you, from the severe animadversions of a 
cold-hearted judge. 

The tale we have told is not an idle fiction. We are well aware 
that the case supposed is exceptional; but so, we trust, is all crime; 
and the exceptional cases are precisely those against which we must 
guard. With that reflection, which often slips too quickly from the 
memory, we pass on to the second personage in our drama, the ingenious 
but unlucky Brown. Unfortunately for him, he is descended from an 
old and a proud stock. His relatives occupy a distinguished position 
in society, and shudder at the ignominy with which the rashness cf one 
member threatens to overwhelm the whole tribe of Browns. He 
himself would have been inclined to petition for an arrangement under 
control; but in their eyes the hardest terms are preferable to an appli- 
cation to the Court in any shape whatever. This squares exactly with 
the wishes of the creditors, who are strict, stern, money-getting men, 
and argue thus—* Brown has wealthy friends, whose well-lined purses 
may be pinched and squeezed without much injury to themselves, but 
with great advantage to us. Brown is not devoid either of shrewdness 
or perseverance ; and if we set him afloat again, he will soon recover 
his former customers, and earn enough to reimburse the greater 
portion of our losses. True, he will recommence under false pretences, 
under the guise of solvency and freedom, when his future exertions 
are already mortgaged, his energies crippled and paralysed. Still 
he may succeed; at any rate he will contrive to struggle on for 
a few years; and if he will brave the attempt, why during that time 
should not we take all we can, and leave the rest to Providence?” This 
reasoning convinces the majority, who concur in a plan of arrangement. 
But the conditions laid upon Brown are so oppressive that, pending the 
negotiations, he has bribed some of the most influential creditors, and 
seduced others by promises, to become the advocates of leniency and 
forbearanee. Thus the requisite six-sevenths can scarcely be brought 
to sign the deed, to which Brown reluctantly yields his consent. No 
sooner is it signed, however, then fresh obstacles arise. The holders of 
Brown's bills must each have notice of his suspension, and of the 
agreement into which he has entered; but how is Brown to know into 
whose hands the bills have fallen? Again, three months must elapse 
before any dissentient to whom notice has been duly given is bound by 
the deed; and during that ns by threatening to use the assign- 
ment itself as an act of bankruptcy, he may extort payment of his 
whole demand. These embarrassments surmounted, it is discovered 
that one of Brown's largest debtors had been buying up his bills at the 
rate of dividend which the estate is expected to realise, and means to 
set them off against the sum which he owes. The mass of creditors 





The Administration of Bankruptcy. 441 


are vastly disgusted ; but before the winding-up is finished, they learn 
to regret more bitterly still the results of their short-sighted manceuvre. 
Even the expenses they find heavy, for they cannot submit disputed 
claims to the arbitration of the Commissioner. Over accommodation 
billholders they can exercise no coercion, fraudulent preferences they 
cannot investigate, nor can they compel all parties to verify their debts. 
It is too late now to complain of the past, but they resolve utterly to 
repudiate the whole system for the future. 

Robinson, the East India merchant, is one of those men, who, no 
matter from what height they fall, invariably alight upon their legs. 
The news of the peace has scarcely arrived, ere he has made up his 
mind what course to pursue. He has a proposal for arrangement cut 
and dried, which he presents in a petition to the Court. In fact, he 
adopts the method which was invented in 1849, in order to obviate the 
inconveniences of publicity to the creditors, and at the same time to 
preserve some degree of judicial control both over the conduct of the 
trader and the administration of his estate. He does not resort to this 
course, as many do, with the view of defeating an execution that is 
about to issue against him, or of obtaining protection for a month or so, 
during which period he can deal pretty much as he pleases with his 
property, and then procuring the dismissal of his petition. No; he is 
too wide awake to be dishonest, and so much respected that his 
premises are secure from the intrusion of the most adventurous tipstaff. 
But he has his own purpose to serve, nevertheless. In his pro- 
posal he has consulted his own interest before the interest of his 
creditors, and who can blame him? The judge will not, for 
Robinson has acted most honourably, not having continued to swim a 
moment after he was convinced that he must sink. As for the creditors, 
he need only obtain the sanction of three-fifths of those who may be 
present at two successive sittings, and he has taken all proper precau- 
tions to pack the assembly with a strong body of his friends. He has, 
indeed, a difficulty to encounter. Like Brown, he must serve a multitude 
of personal notices upon he knows not whom; but saving that, his 
affairs progress swimmingly, and without much opposition. Still there 
are some grumblers. The proofs of debts cannot be examined; and a 
faint suspicion has gone abroad that the balance-sheet and account of 
his creditors which Robinson has filed is not strictly accurate. He, 
meanwhile is not altogether contented. He has just been informed that 
he cannot, as he had hoped, be absolved from his liability to the cove- 
nants in a troublesome lease, which had pestered him for years. 

In the histories of Jones, Brown, and Robinson, we have endeavoured 
to illustrate the principal objections that may be urged against the three 
existing methods of private arrangement between insolvent traders and 
their creditors. We have relied partly upon facts that have come to 
our knowledge, but mainly upon evidence adduced before the committees 
of the Lords and Commons, and before the Bankruptey Commission 
which sat in 1854; and we beg to add that we have in no wise exagge- 
rated. ‘The same sources of information that have enabled us to get 
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our old friends into a scrape will enable us also to furnish suggestions 
as a warning and a relief to their fellow tradesmen in similar circum- 
stances. 








STATISTICS OF THE UNITED KINGDOM. 


Tue following statistical abstract is compiled from a paper just presented 
to Parliament, and has reference to the year 1857. The net revenue was 
£66,056,055, and the expenditure £66,019,958. The total interest and cost 
of managing the debt, funded and not funded, was £28,683,384 ; the civil 
list and civil charges of all kinds amounted to £9,839,325, and the army 
and navy cost £25,497,249. Taxes to the amount of £10,753,582 were 
remitted, of which £9,125,000 was due to the reduction of the income tax, 
and £1,054,637 to the reduction of the tea duties. The gross amount of 
the capital of the national debt was £805,282,699, of which £779,655,399 
is funded and £25,627,300 unfunded. In 1843 the debt was only 
£790,576,392, and in 1853 it was as low as £771,335,801. The total value 
of the imports was £187,646,335. 3,437,957 quarters of wheat, and 
5,107,225 quarters of other grain were imported, against 4,072,833 quarters 
of wheat in 1856, 2,667,702 in 1855, 3,431,227 in 1854, 4,915,430 in 1853, 
3,060,268 in 1852, 3,812,008 in 1851, 3,738,995 in 1850, 3,845,378 in 1849, 
2,580,959 in 1848, 2,656,455 in 1847, and 1,432,591 quarters in 1846, the 
last being the year when Sir R. Peel finally repealed the Corn Laws. 
Prussia is the largest exporter of wheat to England, and next Russia and 
the United States. 969,318,896 lb. of raw cotton were imported 
(654,758,048 from America), and 129,749,898 lb. of sheep, lamb and alpaca 
wool, The value of the exports of British and Irish produce and manufac- 
ture was £122,155,237, and that of the principal and other articles of 
foreign and colonial goods exported £23,353,765. £15,061,500 of !gold 
bullion and specie were exported (£10,863,818 to France alone), and 
£18,505,468 of silver bullion and specie. 13,694,107 tons of British and 
9,484,685 tons of foreign shipping entered and cleared at ports in the 
United Kingdom, making together 23,178,792 tons; and 19,071,379 tons 
of shipping entered and cleared with cargoes only. 1,050 sailing ships of 
197,554 tons, and 228 steamers of 52,918 tons were built and registered in 
the United Kingdom. 18,429 sailing vessels of 3,830,119 tons, and em- 
ploying 151,434 men, were employed in the home and foreign trades of the 
kingdom, besides 899 steamers of 381,363 tons, employing 24,953 men, 
making a grand total of 19,328 vessels of 4,211,482 tons, employing 176,387 
men. There were retained for home consumption, and charged with excise 
duty accordingly, 46,267,457 lb. of hops, 40,298,513 bushels of malt, 
175,690,557 lb. of paper, and 24,150,436 gallons of spirits. The average 
price of wheat in the year was 56s. 4d. per quarter; barley, 42s. 1d.; and 
oats, 25s. In 1856, wheat ruled at 69s. 2d.; in 1855, at 74s. 8d.; and 
1854, at 72s. 5d. In 1851 it was as low as 38s. 6d., and in 1852 at 40s. 9d. 
There were sold in the market towns of England and Wales 5,243,940 
quarters of wheat, 2,262,733 quarters of barley, and 537,364 quarters of 
oats, £5,239,810 were coined at the Mint. The receipts of the trustees of 
Savings Banks were £7,581,451, and the payments £8,375,095 ; the capital 
was £35,108,596. In England (population 19,304,000) there were 662,864 
births, 420,019 deaths, and 160,500 marriages. In Scotland (population 
3,064,556) there were 103,632 births, 61,927 deaths, and 21,313 marriages, 
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At the end of the year there were 908,186 paupers in receipt of parish 
relief in England and Wales, a larger‘number than has occurred since 1850 
and 1849. The Scottish paupers mustered 69,217 in number, and the 
Trish 50,582. Pauperism in Ireland has diminished most extraordinarily, 
as there were 620,747 at the commencement of 1849, since when the 
number has gradually declined. 212,875 persons emigrated—21,001 to 
the North American colonies, 126,905 to the United States, and 61,248 to 
Australia and New Zealand. 








THE JOINT-STOCK BANKING COMPANIES BILL. 


In the House of Commons on the 14th May, the second reading of 
the Joint-Stock Banking Companies Bill having been moved by Mr. 
Headlam, 

Mr. Black moved that the bill be read a second time that day six months. 
He did not object to the principle of limited liability generally. Com- 
mercial companies, on the principle of limited liability, traded upon their 
own capital; but a bank, if it were allowed to be conducted upon limited 
liability, would trade upon the capital of other people. If the banks of 
Scotland had been upon the limited liability principle, they would all 
have been swamped during the late panic. Unlimited liability was their 
sheet anchor, and that enabled them to weather the storm. He moved 
that the bill be read a second time that day six months. 

Mr. Finlay seconded the motion, and contended that limited liability, as 
applied to banks, would be a most dangerous principle. 

Mr. Drummond considered that there were extraordinary deceptions in 
the bill, and that it was a false principle to lay down that a higher 
rate of interest could be obtained with ample security. 

Sir R. W. Carden thought that the bill would inflict a great injustice 
upon all persons who advanced their money in banking operations. 
Under this bill the old banks would have just five times the advantage 
over those established under Sir Robert Peel’s Act. At the same time, 
he thought the capital of the banks should be as far as possible 
equalised. 

Sir W. Dunbar considered that limited liability having been affirmed 
as a principle by that house, banking should form no exception. The 
object of the member for Newcastle in this motion was to remove the 
impediments that now existed to the establishment of co-partnerships, to 
which banking at present formed the only exception. It had been said 
that limited responsibility would check wild speculation and fraud, but 
every member of that house would bear painful testimony to the fact that 
unlimited liability counted its victims by thousands, many of them 
females, while a system of limited liability, he believed, would be pro- 
ductive of great advantage. In banking operations he believed this would 
strictly apply, as an ordinary failure would be productive of compara- 
tively little disadvantage, because there would be a regular audit of 
accounts, and altogether a better system of management. Unlimited 
liability, he held, diverted capital from its legitimate source, and induced 
speculative persons to invest it in doubtful and dangerous enterprises. 
(Hear, hear.) He thought the whole difficulty arising out of this ques- 
tion might be met by compelling banks to lodge securities for the issue 
of notes, and to hold gold for the balance. In the Isle of Man the 
issues were protected by mortgages on land, and he saw no reason why 
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that principle might not be applied to England. He did not think there 
was any necessity for this special legislation, and he did not think that 
the house should be called upon to give experience to the rash, 
wisdom to the innocent, or honesty to the unprincipled. (Hear, hear.) 

Mr. Bovill considered the bill was nothing more nor less than an attempt 
to protect directors and managers of banks at the expense of the public 
interests. (Hear, hear.) It would, he believed, lead to the utmost reck- 
lessness of expenditure. If there was one thing more than another to be 
looked for in joint-stock banks, it was that there should be security to 
customers, but that would be destroyed by this bill. A great object in 
banks was to secure good management, and it would be for the house to 
consider whether that could be best obtained by having persons at their 
head who were entirely responsible, or persons who had little or no interest 
in the success or failure of the concern. The general tendency of the house 
had been against extending the principle of limited liability, and it was 
well known that whenever concerns failed under this act the creditors had 
been more than usually sufferers. If the objection to the present banks 
was that they accumulated too much capital, let there be a restriction im- 
posed upon their power of borrowing money. The principle of limited 
liability would, he contended, in no way check reckless trading, and he 
quoted from financial authorities to show that no commercial security 
would be derived from limited responsibility. The case of banks was 
widely different from that of ordinary private commercial speculations, 
for wholesale ruin followed upon the failure of a bank; but the loss in the 
latter speculation was confined to the persons directly managing them, He 
believed this bill originated in the misfortunes of those who had been direc- 
tors and shareholders in unsuccessful banks. Now, he insisted that the 
loss accruing from such speculations ouglt to fall upon the directors and 
shareholders, not upon the depositors and the public; for the directors and 
shareholders had the full benefit of the profits of all such concerns. Nor 
had the depositors the slightest voice in naming the direction of these con- 
cerns. The accounts of banks were kept from the view of the public, and 
it was impossible for them to be cognisant of their affairs. No case of 
necessity had been made out for such a measure. The only hypothesis on 
which the bill, as at present explained, could be urged was that it was 
desired to relieve directors and shareholders of that responsibility which 
would attach to them. (Hear.) 

Mr. Gurney admitted that the principle of limited liability must ulti- 
mately be extended to banks, if it were preserved for commercial speculations 
generally ; but he opposed the bill on the ground that the experiment of 
limited liability was yet on its trial, and its success not yet proved. (Hear, 
hear.) Should a favourable result follow the experiment, he should be 
ready, at some future period, to support the extension of the principle to 
banks. (Hear.) 

Sir C. Lewis said that the legislature had already affirmed that trading 
associations might limit the amount of their liability; and the question 
now was, whether a case could be made out for excepting banks. (Hear, 
hear.) There was a difference between a mere bank of deposit and a bank 
for general purposes, where deposits bore interest, and the question arose 
whether there was any reason why banks of deposit merely should be made 
an exception from the rule. But, practically, most joint-stock banks 
allowed interest for the money deposited, and there was therefore no 
difference between banks of deposit and other trading associations, so far 
as regarded the principle of limited liability. He should therefore vote 
for the second reading of the bill, the operation of which was to be per- 





The Joint-Stock Banking Companies Bill. 445 


missive. The right hon. gentleman entered into a defence of the principle 
of limited liability, as giving the shareholders in joint-stock banks a 
greater control over their affairs; but he admitted that depositors who 
imposed implicit confidence in the directors entered into a voluntary con- 
tract, and ought to bear, without repining, their own proportion of any loss 
which might occur. (Hear.) 

Mr. Malins contended that as free trade had been made to apply to 
trading associations generally, joint-stock banks ought not to be made an 
exception. He cordially supported the second reading of the bill. 

Mr. Baxter was altogether opposed to legislative interference as to the 
manner in which capital should be invested. (Hear, hear.)- The present 
bill was permissive in its character, and he should therefore give it his 
support. He believed that of late years public confidence had been much 
shaken in banks conducted on the principle of unlimited liability (hear, 
hear), and that a decided reaction had set in in favour of the new system. 
Without denying that the banks on the old principle had been advan- 
tageous, many cases could be cited in which the unlimited responsibility of 
shareholders had led to considerable mischief. 

Mr. Sheridan would remind the house that it was not the principle of 
limited liability, but rather of unlimited liability, which was on its trial. 
The Bank of England was conducted on the principle of limited liability, 
and yet it was pretty generally acknowledged that the Bank was a 
prosperous institution. In our various colonies the principle had been 
tried, and had been found to work most successfully. He gave his most 
cordial assent to the second reading of the bill. 

Mr. Spooner intended to vote for the second reading of the bill. (Hear, 
hear.) He had, undoubtedly, continuously opposed the adoption of the 
principle of limited liability, but as the principle had now been recognised 
in practice, he could not see why one particular sort of trading companies 
should be exempted from its application. (Hear.) 

The Chancellor of the Exchequer also declared his intention of supporting 
the bill, as it appeared to him to be calculated to terminate a restriction. 
(Hear, hear.) He would not enter into the question of the merits of the 
principle of limited liability, as that question was not before them; the 
only point which they had now to consider was whether the operation of 
the present law restricted the business of banking. It was indeed matter 
for grave doubt whether the extension of the principle of limited liability to 
banking would be very much availed of. For himself he could not help 
thinking that banks conducted upon such a principle, when they came to 
be placed in competition with those acting upon the principle of unlimited 
liability, would not be able to hold their ground. He thought the end 
must be that the public would show a preference for banks founded upon 
the principle of unlimited liability. But if that were so it was quite certain 
no great danger would result to the public from the removal of the present 
restriction. On the other hand, perhaps, with the recent flagrant abuses 
of the present system staring them in the face, the public might be induced, 
should this bill pass, to exercise a greater caution than they had hitherto 
done. In either alternative, therefore, the passing of the bill would be of 
advantage. There was, however, an objection to the bill—namely, that it 
was to have a retrospective effect. Now he did not think that banks 
founded upon the principle of unlimited liability should be allowed all of 
a sudden the power of lessening the security which they had offered to 
their creditors. It might be said there were some who would prefer the 
security of a bank conducted upon the principle of limited liability ; that 
might be so; however, he did not think there was much chance of such a 
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preference being shown. He was strongly disposed to think, therefore, the 
change contemplated by the bill would operate unjustly towards the 
creditors of banks founded upon the unlimited liability principle. At the 
same time that objection, if valid, was one which could be best removed in 
committee. (Hear, hear.) It might be perfectly true that they had not 
sufficient data before them to guide to the formation of recent conclusions 
with reference to the working of the principle of limited liability, perhaps 
even they might ultimately have to retrace their steps. But, granting all 
that, that really was no objection why they should not apply the principle 
at present in operation to banking. He, therefore, intended to support the 
motion for the second reading of the bill. (Hear, hear.) 

Mr. Headlam having made a few observations in reply, in which he 
contrasted his position on that occasion, when every one seemed ready to 
support his proposal, with the small countenance offered to him in previous 
sessions when advocating a similar policy. 

The bill was ordered to be read a second time, amidst cheers. 








THE UNiTY JOINT-STOCK BANK. 


Ir will be perceived by the subjoined circular from the manager of the 
Unity Joint-Stock Bank, that Mr. G. Chambers, the late manager, has 
retracted his allegations contained in his circular of February last, 
reflecting on the character and conduct of the directors, &c. On this 
ground, it is supposed the action brought against the late manager for the 
recovery of £500 paid him on his retirement has been compromised, and the 
dispute between him and the directors settled :— 

‘* Sir,—You have herewith a copy of the letter of apology addressed to 
the directors by Mr. Chambers, in full retractation of the allegations 
contained in his circular of February last. They have accepted this 
document as satisfactory. The directors take this opportunity of congratu- 
lating the shareholders on the readiness with which the call has been 
already met, and of reminding them that Tuesday next the 18th instant, is 
the day on which it becomes due, when they believe that notwithstanding 
a specious pamphlet addressed to the shareholders of the bank, which you 
may have lately received, it will be fully responded to. You may rely 
upon it, that the best interests of the shareholders were consulted in making 
the call, and that since it has been made, during the months of March and 
April last, the business of the bank has considerably and steadily improved. 

I beg to remain, &c., 
JosePpH W. Terry, 
General Manager, 
Unity Joint-Stock Bank, Chief Office, 10, Cannon-street, London, E.C., 
May 11th, 1858.” 


Annexed is Mr. Chambers’ circular :— 


11, George Yard, Lombard Street, 8th May, 1858. 

Gentlemen,—I regret having addressed from No. 11, George Yard, 
Lombard Street, in the month of February last, to the shareholders of the 
Unity Bank, a printed circular containing matter affecting the character 
and conduct of the directors, and statements impugning the last report, the 
correctness of the balance-sheet, and the management of the bank, which 
I now admit was written under an erroneous impression, and which, on 
reflection, I consider I ought not to have written and circulated. I now 
ask your permission to withdraw it, and to apologise for having written 
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and circulated it, I hope that this apology will put an end to the pro- 
ceedings in the action you have brought against me under the deed of 
covenant, dated 19th August last. 

I enclose you a cheque for the six guineas claimed under one of the 
counts of the declaration. The costs of the action I will pay on their being 
sent to me; and I undertake that the discontinuing this action shall not 
prejudice your rights, or my liability, under my deed of covenant. 

Iam, Gentlemen, your obedient servant, 
(Signed) GEORGE CHAMBERS, 
To the directors of the Unity Bank. 








THE WESTERN BANK OF SCOTLAND. 


In the House of Commons, on the 5th May, Mr. Brady asked if the 
directors of the Western Bank of Scotland forfeited (in a legal sense) the 
right they possessed to circulate bank-notes by the failure of the bank P 
If so, was it the intention of the government to institute an inquiry into 
the circumstances connected with the failure, with the view of granting 
(for the benefit of the shareholders) a power to the said directors to sell the 
privileges they possessed. 

The Chancellor of the Exchequer said the Lord Advocate had called his 
attention to the question of the hon. gentleman, and he begged to inform 
him that the directors of the Western Bank of Scotland had forfeited the 
right to circulate bank-notes. With regard to the second question, he had 
to state that it was not the intention of the government to grant in any 
way, if they should have the power, the sale of that privilege. 








THE STAMP DUTY ON DRAFTS BILL. 


In the House of Commons, on the 3rd of May, on Mr .Hamilton moving the 
second reading cf this bill, 

Mr. T. Baring reminded the house that he had presented a petition 
against the measure from a body of men of great respectability—the 
members of the Stock Exchange—but being unwilling to disturb the 
financial arrangement of the Chancellor of the Exchequer for the year, he 
was not inclined to take a strong part against it. He must say, however, 
that he shared in the doubts that had been expressed respecting the sound- 
ness of the principle on which the measure was founded. 

Mr. Greaves observed that the passing of the measure would place 
impediments in the way of carrying on trade, and increase the demand for 
bank-notes. 

Mr. Baxter thought the proposed tax was as little liable to objection as 
any tax that could be imposed upon the community. He suggested to the 
government the propriety of acceding to the proposal of charging only a 
halfpenny on cheques below £5. 

Mr. Turner thought the measure would tend to the use of coin and notes, 
instead of cheques for small sums. 

Sir G. Pechell, Mr. W, Williams, Mr. J. Ewart, Col. Sykes, and Mr. Dent 
having made a few remarks, 

The Chancellor of the Exchequer defended the bill. The gentlemen of 
the Stock Exchange were remarkable for their ingenuity; and how did 
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they stand, according to their own argument, in respect to this bill? They 
said it would be unjust, and that they could evade it; but if they could 
evade it, where was the injustice of it. If it would be inconvenient to 
evade it, and more convenient to use cheques, was it unjust to ask them to 
pay one penny for their own convenience, it being a tax upon convenience, 
and not upon luxuries. (Hear, hear.) 

The bill was then read a second time. It has since passed through its 
various stages, both in the House of Lords and Commons. 








THE BANK OF FRANCE. 


Tue Moniteur publishes the following monthly debtor and creditor account 
of the Bank of France, made up to Thursday, May 13 :— 


DEBTOR. F. c. | CREDITOR. PF. Cc. 
Capital of the Bank 91,250,000 0 | Cash in hand 200,002,542 45 
Ditto, New 91,250,000 Cash in the branch banks 242,631.409 0 
Profits in addition tocapital Commercial bills overdue 573,317 

(Art. 8, Law of June 9, Do. discounted, but not due 177,355,788 83 
1857 1,435,505 | Ditto in the branch banks 202,456,008 0 
Reserve of the Bank 12,980,759 Advanced on deposit of 
New reserve 9,123,000 | bullion 1,344,200 
Ditto in landed property... 4,000,000 Do. by the branch banks 1,709,000 
Bank notes in circulation 554,122,300 Do. on French public secu- 
Ditto of the branch banks 38,351,225 rities 26,210,900 
Bank notes to order 4,489,696 Do. by the branch banks _ 9,703,200 
Receipts payable at sight 3,924,641 . on railway securities 61,056,792 2 
Treasury account-current, . by the branch banks 17,481,080 
creditor 96,203,835 39 . on Crédit loncier scrip 354,600 
Sundry accounts-current... 136,034,425 0 . on branch banks scrip 123,400 
Do. with the branch banks 30,302,102 0 . to the State on agree- 
Dividends payable 451,818 25 ment of June 30, 1848... 50,000,000 
Discounts aud sundry in- Government stockreserved 12,980,750 
terests 2,620,276 59 Ditto disposable 52,188,103 
Commission on deposits... 9,674,187 26 | New shares, not settled .. 18,572,200 0 
Re-discounted during the Hotel & furniture oftheBk. 4,000,000 0 
last-six months 2,209,982 52 | Landed property of the 
Sundries ..... ..seccsccsseeee 3,238,478 40 branch banks 5,935,573 0 
Expenses of the Bank...... 1,463,685 21 
Sundries 5,721,673 80 
F. 1,091,664,223 29 F. 1,009,664,223 29 


—_—— —_——_ ___— 
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Certified by the Governor of the Bank of France, De Grrminy. 


This return shows another increase of £2,400,000 in the stock of bullion, 
bringing the total up to £17,700,000. Thus in four months there has been 
an addition of more than £7,600,000. The fact that during that period 
French public securities have not experienced the least rally becomes there- 
fore the more serious, since it seems to indicate causes of apprehension in 
the minds of capitalists and the population generally, which cannot be 
overcome by any temporary feature that would otherwise produce buoy- 
ancy. This return shows a fresh reduction in the discounts of £1,440,000. 
The notes in circulation have increased £265,000 ; the deposits, £310,000 ; 
the Treasury balance, £133,000; and the advances on Rentes, £34,000. 
In the advances on railway shares there has been a diminution of £230,000. 
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THE LONDON AND EASTERN BANKING CORPORATION. 


On the 22nd April, an important meeting in the matter of winding up 
this unfortunate undertaking was held at the chambers of Vice-Chancellor 
Wood, before Mr. Leman, his chief clerk, to proceed to make a call on all 
the shareholders in Class A, being the holders of shares at the date of the 
winding-up order, and also on those included in Class C, being share- 
holders who had transferred their shares within three years prior to the 
date of such order, the amount of call proposed to be made being at the 
rate of £50 per share. 

The financial statement of Messrs. Stuart and Ball, the official managers 
engaged in investigating and in winding-up the affairs of the bank, set 
forth that the liabilities of the corporation on the 6th of April last amounted 
to £193,512, which amount was made up as follows :—drawing accounts, 
£200; deposit accounts, ex. interest, £7,042; bills payable, £107,700; 
Delhi Bank, £2,000; Uncovenanted Service Bank, £570; Indian claims, 
£13,000; Oriental Bank, £63,000; total, £193,512. The actual and estimated 
assets of the corporation amounted to £102,750, made up as follows :— 
Cash in hand, £1,100; bank houses in Pall-mall (leasehold), and King 
William-street (leasehold), £1,900; bills receivable current, £4,500 ; past- 
due bills, say, £35,250; sundry debtors, say £10,000; Branksea Island, 
and other assets, £50,000; total, £102,750. The official managers believed 
that the above estimate of the assets and liabilities was fair and reasenable, 
but the assets were insufficient to meet the liabilities by the sum of £90,762, 
or thereabouts. To meet this deficiency, it would be necessary to make a 
call on the shareholders of £50 per share, but inasmuch as on a call being 
made prior to the winding-up order, viz.,—on the 9th of April last, of £15 
per share, and a similar call on the 14th of July last, many of the share- 
holders have made payments in respect of the same, such shareholders 
will have credit for the amount so paid. In arriving at the necessity of a 
call being made of £50 per share, the official managers had used the fol- 
lowing estimate of the result of the said calls, and which they believed to 
be fair and reasonable :—Uncollected arrears of call of the 9th of April, 
1857 (which was to produce nominally £75,000), £40,000 ; of which the 
available amount is £10,000; call the 14th of July, 1857, of which the 
available amount is £45,000; a further call of £20 per share, to produce 
nominally £100,000, of which the estimated available amount would be 
£60,000 ;—total, £115,000. Ifa call of £50 per share were made, the 
official managers believed that, after giving credit for sums paid on account 
of the calls of April 9 and July 14, it would not produce more than the 
above estimated amount of £115,000; and that the margin of £24,238, 
which it was estimated that the call of £50 per share would produce in 
excess of the estimated deficiency of £90,762, was a fair and reasonable 
margin to insure the discharge of the liabilities of the bank, and to cover 
contingencies arising from interest, costs, and charges, and other sources 
which could not now be specifically estimated. 

Considerable discussion—in which Lieutenant-Colonel Tucker, Cvulonel 
Bevan, Colonel Yates, and others connected with the East India Company’s 
service, and through their solicitors, took part—ensued on this proposition 
for a call of £50 per share on shareholders in Class A. 

Messrs. Burchell, solicitors to the official managers, stated that although 
it had been proposed to make the call on Class C, still, from the present 
uncertain state of the law in regard to the transfer of shares, the call on 
them would not be pressed at the present moment, and it was probable 
it would not be necessary to call on shareholders in Class C for payment. 
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Messrs. Tatham, Upton, and Johnstone, Messrs. Smith and Nelson, soli- 
tors for sundry shareholders in this category, applied that the call in respect 
of Class O should be discharged. 

The Chief Clerk ordered a discharge, but refused payment of costs. 

Lieutenant-Colonel Tucker said he was a large shareholder, and that 
without his consent his name was published in the company’s prospectus 
as a director, and sent out to India, He regretted to find that Major- 
General Corfield and General Brooke and others, who had taken an active 
part in the affairs of the bank, and held shares largely, now sought to 
obtain exemption from their liability, while numbers of military officers in 
the East India Company’s service, and ladies and civilians connected with 
India, who had embarked the hard-earned savings of years in this bank, 
were sought, to be held liable, to their loss and ruin. He should strongly 
object to their names, and those of Mr. G. H. Smith and Mr. Stephens and 
others, being erased from the list of those to be held liable. It was a point 
of honour with him to protect the absent shareholders. He (Lieutenant- 
Colonel Tucker) had already contributed £8,000, and was about to pay 
£4,000 more, although he had been grossly deceived by the misrepresen- 
tations of the managers of this bank, and he hoped that other directors and 
shareholders would be compelled to pay their just quota. On the ground of 
moral and commercial principle he felt it to be his duty to call the attention 
of the public and of the Attorney-General to the gross mismanagement 
and to the transactions that had taken place in this bank between four 
of its directors—Colonel Waugh, Mr. Stephens, Mr. G. H. Smith, and 
Mr. Griffith—among whom a very gross breach of trust had been com- 
mitted, by which the unfortunate shareholders were saddled with the total 
loss of all the money they had invested in the corporation, together with 
the £50 per share they were now called on to pay. If the official 
managers, Messrs. Stuart and Ball, did their duty on behalf of the share- 
holders, which he hoped they would do, they would work this matter out 
and carry it into a public court. Were he (Lieutenant Colonel Tucker) 
not now a ruined man through the transactions of the directors of this 
bank he would himself retain the first men at the bar for the purpose, but 
he now called on the official managers to protect the interests of the 
shareholders, believing that they were well and handsomely paid by the 
Court of Chancery to do it. During the last few months he had written 
to them continually, and had pointed their attention to several matters 
that appeared to have escaped their observation, and he felt convinced 
that if this affair was properly sifted Mr. G. H. Smith would be found 
liable for £19,000, and the other directors in proportionate amounts, and 
justice would be done to all parties. He (Lieutenant-Colonel Tucker) was 
induced to go into the bank on the representations of Smith that it was 
a flourishing concern, and that he (Smith) held 400 shares, which 400 
shares, however, he sold in three weeks after; that Colonel Waugh was 
a leading man in London; that he had married a lady worth £25,000 
a-year, had introduced an immense business to the bank; that his personal 
property was very great, and his real property £70,000 a-year; and 
although in March, 1857, the affairs of the bank and the delinquencies of 
Stephens were not fully known, there was quite enough to damn him. It 
would be highly desirable to have these gentlemen examined on their oaths 
and honour. In consequence of their conduct he (Colonel Tucker) had to 
sell his house and furniture to meet this call. 

After some further discussion the call was made, and declared payable 
on the 31st of May, 


—_—-+— 
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Iv the Court of Bankruptcy, on the 29th April, Mr. Commissioner Evans 
gave judgment, on an application, to supersede a petition in bankruptcy 
which had been filed against the corporation. 

His Honour said :—This is an application to supersede the petition in 
bankruptcy in this case. I do not find that there is any distinction 
between this and the case of the British Bank, except that in that case the 
dissolution of the company was by the act of the company itself, and in 
this case the dissolution was by the Court of Chancery. In both cases 
the dissolution appears to me to be equally conclusive as to future acts, 
but not to inneainen with what the company had already done. If a 
person when in trade contracts debts he continues a trader till those 
debts are discharged. It is argued that all the property is vested in 
the official manager; if so he cannot suffer any injury from the bank- 
ruptcy, and the whole cost must fall on the petitioning creditor. I 
consider the case of the British Bank a decisive authority for refusing the 
application. 

The adjudication was accordingly confirmed. 

By subsequent proceedings the Court of Chancery have decreed that the 
bank be made bankrupt, and it was accordingly above declared bankrupt 
through the London Gazette. 


———S—S 
THE ROYAL BRITISH BANK. 


THE QUEEN V. HUMPHREY BROWN, KENNEDY AND OTHERS. 

Tue above named defendants, who were the directors of the Royal 
British Bank, and who were recently convicted and sentenced to various 
terms of imprisonment, recently applied to the Court of Queen’s 
Bench,—as reported in the Bankers’ Magazine of last month, for a new 
trial. After lengthened arguments, their lordships took time to con- 
sider their decision, and on the 5th of May, Lord Campbell delivered 
judgment. 


His Lordship said—Having taken time deliberately to consider all the 
evidence in this very complicated case, and the arguments of the counsel 
for the defendants in moving for a rule to show cause why the verdict 
should not be set aside, we are of opinion that no rule ought to be granted. 
It appears to us that the jury were well justified in finding that the 
.conspiracy ‘charged in the information was entered into, and that the 
defendants who make this application were privy to this conspiracy. One 
overt act alleged was the publication and distribution of a balance-sheet 
——— to give a true statement of the condition and affairs of the 

ank for the year ending 31st of December, 1855 ; and another overt act was 
declaring and paying to the shareholders a dividend at the rate of 6 per 
cent. out of profits of the bank for the year ending 31st of December, 1855, 
they, the defendants, well knowing that no such dividend ought to have 
been made. This balance-sheet for the year ending 31st of December, 
1855, taken altogether, and faith being given to it, did show that the bank 
was then in a sound and prosperous condition, and that the dividend of 
6 per cent. might properly be paid to the shareholders from realised 

rofits. Buta great body of evidence was adduced to prove that, to the 

nowledge of the directors the balance-sheet was deceptive, and that on the 
31st of December, 1855, the bank had sustained a heavy loss, and was 
incapable of fulfilling its engagements. The deception was chiefly accom- 
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plished by including in the item on the creditor side, “‘ By loans on con- 
vertible securities for short periods, advances on cash credit accounts, bills 
discounted, &c.,” large sums for debts due to the bank which had long been 
known to be desperate, and giving no intimation by the balance-that such 
debts were not available, or that other large debts included in this item, 
for which the securities had become quite inadequate, were not available, 
and thus showing a surplus, which, if genuine, would probably yield a 
dividend, whereas, on a true statement of the affairs of the bank, there 
was no surplus from which a dividend could properly be made. If there 
had been in the balance-sheet an adequate reserve for bad and doubtful 
debts, the improper pravtice of continuing desperate debts in the item 
alluded to, instead of ‘“ writing them off,” or carrying them to “ profit and 
loss,”” would have been countervailed, and the shareholders would have 
been informed of the real condition of the bank; but, had this been done, 
instead of a surplus for a dividend, a deficit would have appeared. Regard 
being had to the losses which the company had sustained, and to the actual 
amount of bad debts, the professed provision for bad debts appearing in 
the balance-sheet was illusory and deceptive. ‘hus, there appears to have 
been material evidence to prove the conspiracy, and to prove both the 
overt acts referred to. It was, indeed, strongly argued that, according to 
the constitution of this company, the directors were authorised in declaring 
and paying a dividend of 6 per cent., although the company might pre- 
viously have sustained heavy losses by bad and doubtful debts, disabling 
them from paying old debts which they themselves had contracted, if pro- 
fits had been obtained on the transactions of the preceding year. But this 
startling assertion is entirely destroyed by a reference to the 63rd section 
of the charter, which says :—‘‘ That in each succeeding year, during the 
continuance of the co-partnership, the net profits, after making deduction 
and allowance for bad and doubtful debts, and after setting apart such 
proportion of such profits as the directors should think requisite for forming 
and maintaining a surplus fund, should be divided among the proprietors.” 
A deduction and allowance having been duly made for bad and doubtful 
debts on the 31st of December, 1855, instead of a surplus, a large deficit 
would have been the result. The impropriety of declaring a dividend of 
6 per cent. under such circumstances appears the greater from the con- 
sideration that, at this time, the directors, with a view of relieving the 
bank from its embarrassments, were issuing new shares at a premium, and 
were referring to this dividend asa proof that a premium on the new 
shares might be fairly expected. Complaint was made of misdirection 
by the judge at the trial, but the supposed misdirection consisted in ob- 
servations on the evidence; and it appears from the printed report of the 
trial that he left the evidence to the jury, telling them to draw their own 
conclusions from it, However, it is contended by the learned counsel for 
the defendants, that at all events there is no sufficient evidence to implicate 
any of them in the conspiracy, the counsel for the directors throwing all 
the blame on Cameron, the manager, and the counsel for Cameron, the 
manager, throwing all the blame on the directors. Against these three 
defendants, Esdaile, Brown, and Cameron—as to whose guilt the jury 
declared they were unanimous from the beginning of their consultation, 
after retiring to consider of their verdict, and whom they convicted, with- 
out any recommendation to mercy—we are bound to say that the evidence 
appears to us to be irresistible. Esdaile had been a promoter of the scheme; 
he was an original director; he was for some time governor, and in 1855, 
during the illness of Cameron, he acted as manager; so that he must 
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necessarily have known all the affairs of the bank and all its transactions. 
With respect to Brown, it appears that the jury were cautioned not to 
allow his case to be prejudiced by the consideration that, being a director, 
he had obtained such very large advances, and that he had a strong interest 
to keep the concern afloat as long as possible ; but that they should look 
only to the state of his knowledge of the condition of the bank and the 
part he took in the design to deceive the shareholders and the public. But 
it was proved that he had been a director from 1853 till the bank closed, 
and that he had taken a very active part in the management of its affairs, 
particularly in the Welsh mines, to which the ruin of the bank was chiefly 
ascribed. With respect to Cameron—assuming his intentions and expec- 
tations honest when the bank was first established under his management— 
it is quite clear upon the evidence that he was fully aware of all its losses 
and embarrassments as they arose, and that if he did not originate, he 
fully concurred in the expedients resorted to for the purpose of concealing 
its true condition and deceiving the public. The balance-sheets were all 
along framed on the same deceptive principle, and that of the 31st of 
December, 1855, was prepared under his directions. It is vain to say that 
he was the mere servant of the directors, and to cite authorities to show 
that, under certain circumstances, the servant may not be criminally liable 
for what he does under his master’s orders. In this case Cameron from the 
beginning exercised the chief control over all the affairs and transactions 
of the bank; and although the directors unfortunately cannot excuse 
themselves for having joined him in his scheme of deceiving the share- 
holders and the public, they may be justified when they say of him, “ Ipse 
doli fabricator.” We now come to another class of the defendants, who 
were recommended by the jury to mercy, and who, as far as moral delin- 
quency is concerned, may be regarded in a more favourable point of view. 
Kennedy, Owen, and Macleod certainly all joined the bank without any 
improper motive, and believing that it was a sound and likely to be a 
flourishing concern. At no moment did they ever derive any accommo- 
dation or advantage from it, and, on the contrary, retaining their shares 
till the last, they were involved in the common ruin. The law of the land, 
as well as the rules of sound morality, must condemn a conspiracy to 
misrepresent facts for the purpose of leading others into danger, although 
this danger might not be certain and inevitable. Therefore, if these three 
gentlemen whose cases we are now considering were aware of the insolvent 
state of the bank, and concurred in the balance-sheet and the dividend, 
with a view to induce persons to retain or to purchase shares in the bank, 
in the hope, or even belief that they might thereby rescue the bank from its 
difficulties, they were in point of law guilty of the offence charged in the 
information, however much they may be the objects of compassion. Now, 
with respect to each of the three there seems to us to be evidence from 
which the jury were justified in finding the guilty knowledge and concert. 
Therefore we do not think that we should be justified in setting aside the 
verdict found against them by a special jury of merchants at Guildhall, 
fully competent to understand the subject, after a trial of thirteen days, 
Owen und most of the other defendants received an excellent character 
from respectable witnesses, who had long known them ; but against strong, 
direct evidence character cannot avail; and it is lamentable to observe that 
from a rather relaxed standard of commercial morality now prevailing, 
ractices of an equivocal nature may sometimes be resorted to without 
a in general estimation the reputation of the individuals concerned 
in them. All the defendants have put in affidavits asserting their innocence, 
but the facts upon which the jury came to a conclusion of their guilt stand 
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uncontradicted. Refusing the rule which is prayed, we may conclude by 
expressing a hope that this prosecution, although it perhaps bears hard on 
some of the objects of it, may have a salutary tendency to deter men 
engaged in mercantile pursuits from yielding to the temptation to violate 
the truth, even if they should think a wilful misrepresentation may be made 


without, in the event, certainly working a prejudice to those with whom 
they deal. 


Rule refused, 








THE CREDIT MOBILIER COMPANY. 


THe general meeting of this company was held in Paris on the 30th April, 
M. Isaac Pereire in the chair, 

The report referred to the commercial crisis of 1857, which it declared 
to have been unexampled for intensity, duration, and extent. France, 
however, was perhaps the country where the industrial and financial 
perturbation was the least acutely felt. That, as to the Crédit Mobilier, it 
had—at a period when very large establishments were obliged to suspend 
payments in specie or to have recourse to exceptional measures, and when 
the two Banks of England and France had been forced to raise their rate 
of discount to an amount considered almost impossible—afforded a vast 
amount of assistance to all the companies placed under its patronage, and 
aided them to safely pass through the formidable conjuncture which had 
presented itself. In addition, the Crédit Mobilier had enabled several of 
the great railway companies to obtain money for their bonds to the extent 
of 378,000 of these securities, and for an amount of more than 100,000,000f. 
(£4,000,000). The report then referred to the various enterprises which 
the Crédit Mobilier had more especially taken under its protection, 
beginning with those which were of French origin. These are :—1. The 
Paris Gas Company, to which it afforded assistance until that company 
could place out the bonds which it had been authorised to issue; these 
advances would shortly be repaid. 2. The Company of the Rue de Rivoli 
which had already rendered such services in embellishing the capital. 
3. The Compagnie Maritime, which has suffered by the late crisis, but the 
losses were greatly exaggerated. 4. The Western Railway Company was 
aided powerfully in placing out its bonds. 5. The Dauphiné Railway Com- 
pany obtained large advances ; and, 6, the Southern Railway Company was 
aided with funds while issuing its bonds. The enterprises in foreign countries 
assisted by the Crédit Mobilier were:—1. The Austrian Railways Company, 
which was now in a most satisfactory state, all its engagements having 
been fulfilled, and its shares and bonds being negotiated with the greatest 
facility. 2. The Francis-Joseph Railway Company was founded, which, 
though hitherto impeded in its progress by the crisis, was sure to recover 
before long, being the means of uniting Pesth to Trieste and the Lower 
Danube to Vienna and the Adriatic. 3. The Western and Central Swiss 
railways. 4. The Russian railways, in respect of which the company had 
placed 600,000 shares, on which 150f. have been paid up, giving a sum of 


90,000,000f. (£3,600,000), and on which anticipated payments have been | 


effected to the extent of 47,139,750f. (£1,886,390); and, 5, the Spanish 
Crédit Mobilier, which possessed mines in Spain, had the privilege of 
lighting Madrid by gas, and had the concession of two railways, one from 
Cordova to Seville, and the other, the Northern line, running from Madrid 
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to the French frontier, and having a branch line to the port of Santander. 
The financial situation of the Crédit Mobilier of France was as follows on 
the 31st of December, 1857 :-— 

Capital, 60,000,000f. (£2,400,000); accounts current. 68,546,431f, 
(£2,741,857); bills to pay, creditors, 3,911,264f. (£156,450); interest and 
dividends to pay, 3,025,373f. (£161,015); reserve, 2,000,000f. (£80,000) ; 
balance of profit, 4,133,733f. (£165,350); total of liabilities, 141,615,803f. 
(£5,664 ,632.) 

That sum was thus represented ;—In Rentes, 10,265,416f., 2, in shares, 
71,175,603f. ; 3, bonds, 2,183,072f.; together, 83,563,991f. (£3,342,560) ; 
advances on shares, bonds, &c., at the Bourse, 49,341,459f. (£1,973,658) ; 
real property, 1,449,436f. (£57,977); leaving a balance in hand at the 
Bank, and interest to be paid on the 31st of December last, of 7,261,926f. 
(£290,477) ; total of assets, 141,616,803f. (£5,664,632.) 

These figures showed a diminution of 8,500,873f. (£340,035) in the sum 
in hand, and 4,231,660f. (£169,266) in advances to companies. This last 
item had been greatly lessened since the above date. The item of bills in 
hand had increased 4,607,322f. (£184,293), but that of continuations at the 
Bourse had diminished 26,814,240f. (£1,072,570). The profits of the 
Crédit Mobilier in 1857 had been 7,982,905f. (319,315), and the expenses 
819,172f. (£32,767), leaving a net profit of 7,133,733f. (286,548), on which 
had been paid, on December 31, as interest at 5 per cent., 3,000,000f. 
(£120,000), leaving a balance of 4,133,733f. (166,548). That sum could, 
no doubt, be distributed as dividend, but since the 31st of December, 1857, 
had occurred the abominable attempt on the Emperor’s life, and since then 
every kind of security had fallen very considerably in value. The property 
of the company had, of course, become depreciated since the balance-sheet 
was made up. Under these circumstances the directors unanimously 
decided not to distribute any portion of that sum. To act otherwise they 
state would be to throw charges on the present year, which might become 
an obstacle to the ulterior prosperity of the company. The report con- 
cluded by announcing the withdrawal of M. André from the Board, the 
death of another director, M. Des Arts, and the return of the Duke de 
Galliera as director. 

The meeting having adopted the accounts and confirmed the nomination 
of the Duke de Galliera, the proceedings terminated. 








TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the month of March, were issued on 
the 23rd April, and again show a great reduction in the declared value 
of our exportations. In January the falling off was £1,836,505, in 
February it was £2,024,624, and it is now £1,456,074. Almost every 
item is on the unfavourable side, cotton goods, owing to rather consider- 
able shipments to India and China, forming the only important 
exception. The greatest decrease has been in iron, there being as yet 
no recovery from the check given to railroad enterprise in America and 
elsewhere by the late crisis. Woollen, silk, and linen manufactures 
likewise continue to show depression. The subjoined table exhibits the 
exact increase or decrease under the several heads :— 








456 Trade of the Uniied Kingdom. 


DeciaReD VALUE OF ExporTATIONS. 














eS ea cae ms, 1857. 1858. Increase. | Decrease. 
Apparel and slops... ... ...) £160,856) £109,909 ~ £50,947 
Beer and ale ile” lasses ‘ao 197,365 142,579 _ 54,786 
acs Ge. ee. wen 44,121 29,581 _— 14,540 
ee ee 46,763 32,189 ~e 14,574 
Candles ak eae Kee ap ee 32,744 8,346 — 24,398 
MA cid Gaus, anh “Sie ak be 9,226 5,214 _— 4,012 
Coals and culm 2... ce cee vee 237,159 205,999 _ 31,160 
SS cass ase: eee ee 37,206 24,711 _ 12,495 
a 2,560,480 2,636,912) 76,432 — 
Cotton yarn... 14.0 see vee eet = 714,518) = 866,823] 152,305 — 
Earthenware =... see vee ee 134,642 84,294 =~ 50,348 
ena ee 19,376 13,695 _ 5,671 
Dasmitane cc es ewe 23,011 21,338 _ 1,673 
a oe 64,031 43,613 = 20,418 
Haberdashery oa ae oe 381,955 320,532 — 61,423 
Hardwares ... se soe eee «ef 333,249) =. 262,618 70,631 
Leather ei ee nia ale. El 185,404) = 166,448) — 18,956 
Linens ... 1. ese coe vee eof © 441,419) = 354,861 _ 86,558 
Linen yarn ... 0. 0. see oof —-146, 971 152,293 5,322 — 
NS ee ee 238,828 212,744 — 26,084 
Tron and steel... eee eee eee} 1,238,538 758,439 —_— 480,099 
Copper and brass... ... 0 we +s 229,890) 217,565 — 12,325 
Lead... i ei ae: 71,243 35,250 _ 35,993 
Tin a ee 149,146 118,415 _ 30,731 
rr aa ae 78,577 66,777, — 11,800 
Painters’ colours... ...0 2 « 51,849 34,691 — 17,158 
Pickles and sauces... .. «+ 35,716 27,997 — 7,719 
Plate and jewellery ... ...  «. 51,086) 43,974 _- 7,062 
Salt ‘i Se She ey eae. See 23,808 17,876 —_— 5,932 
ae: sak kn i i i ee 266,792 144,955 —_— 121,837 
BOap ose cee cee cee wee tee 22,708 15,050 a 7,658 
Soda << oe ee tem se te 69,954 51,237 — 18,717 
BpHTItS 20. ce cee cee wee wee 82,369 15,407 _ 66,962 
Stationery ... 0 coo sos eve 73,467 55,624 —_— 17,843 
Sugar, refined ...  ... ooo ose 37,217 21,972 — 15,245 
i ree 68,678 74,065 5,387 — 
mee 882,817 737,994 — 144,823 
eee TOO aca kus ee 193,088 193,490 402 _— 
Unenumerated articles... ... 820,141 674,797 _ 145,344 
Total... ... we cee oof 10,456,348} 9,000,274 

















With regard to imported commodities, the arrivals of wheat and flour 
constitute a principal feature. In the quantities of other grain there 
has been a falling off. The consumption of all the chief articles of food 
and luxury has been on a full seale, and continues to illustrate the bene- 
ficial results experienced from the increased purchasing power of the 
community observable since the reduction of the income-tax from its 
war point. Coffee, cocoa, tea, sugar, tobacco, fruits and spices all pre- 
sent augmented totals. 

Subjoined are the quantities of provisions, &c., imported and taken 
for home consumption :— 













“ee 
























Trade of the United Kingdom. 


457 





























Months en ding March 31, 1857, Imported. | Home Consumption. 
- ¢ R A sat 

eee eee 1857. | 1858. | 1857. | 1858, 
Grain, wheat, qrs. . 159,739 | 201,622 | 159,739 | 201,622 
Grain of other descriptions, a8. $12,054 | 114,097 | 312,054 | 114,097 
Indian corn, qrs.. é 80,382 100,831 | 80,382 | 100,831 
Flour and meal, owt. 142,133 | 529,763 | 142,133 | 529,763 

- = Provisions—Bacon, &e. &e., vewt. 95,606 72,616 | Free. Free. 
Butter and cheese, ewt. ° 65,385 | 61,152 61,359 | 58,737 

Animals, No. sel. lige. ae. Sip 9,926 | 2,924 | Free. | Free. 
Eggs, No. ... seo coe cee 00 14,319,400 |13,441,200 |14,319,200 '18,¢ 362,000 
Se 871,743 353,964 | 277,563 | 317,308 
ee 1,841,814 | 3,283,294 | 1,002,793 | 3,369,286 
SMGRE, CWE. icc nce cee 526,433 492,296 | 401,716 671,221 
)  * Sea 9,168,072 | 7,573,685 | 1,892,959 | 5,984,119 
ee ren 134,079 319,037 | 127,011 103,963 
Spirits, gallons 1,371,863 598,976 | 411,900 411,115 
Wines, gallons 1,002,549 399,904 | 632,319 551,937 
I Tobacco, lb. . — see] 1,822,965 | 2,682,206 | 2,736,977 | 2,950,190 
Cc urrants, figs ‘and raisins, “ewt.. 39,750 21,067 | 21,636 37,800 
| Lemons and oranges, bushels ..., 133,037 160,660 139,972 168,034 
Spices, Ib. ..  ... soe coe ooof ©=814,103 | 920,335 | 289,137 349,519 
| Ditto, cwt. 4,421 4,690 | 1,737 1,720 





of hemp and tallow :— 


The following are the comparative imports and exports of raw 
material, showing a great diminution in each case, with the exception 






















Months ending March 31, 1857, Imported. Exported. 
d March 31, 1858. Sir ar oa 
and March 31, 1858 1857. | 1858 1857. 1858. 
| 

Flax, cwt. 61, 502 24,714 — ~ 
Hemp, ewt ... 43,831 46,915 — saan 
Raw silk, Ib. 1,084,157 | 619,179 | 106,187 { 111,565 
Cotton, ewt.... 877,482 | 661,951 106,934 50,463 
Wool, lb. 7,899,774 4,247,643 | 4,433,459 | 3,135,196 
Tallow, cwt. 41,; 319 | 62,521 3,148 300 




















Of silk manufactures the totals stand thus :— 

























Months ending March 31, 1857, | _ —— a Home Consumption. 
and March 31, 1858 1857. 1858. | 1088. som 

Silk manufactures of Europe, lb.| 89,836 98,049 86,243 99,611 

Ditto of India, pieces 24,236 17,906 12,269 12,966 
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THE ESTATE OF MESSRS, CHAS. WALTON AND CO. 


Aw adjourned meeting of creditors of Messrs. 0. Walton and Sons, ship 
and insurance brokers, who stopped on the 19th of January, took place on 
the 29th March. The subject chiefly discussed was a disposal of a half 
share in the “Sarah Sands” steamer to Mr. G. Lloyd, of the firm of Lloyd, 
Beilby, and Co., Sydney, merchants, the proprietor of the other moiety. A 
report was read from the committee of investigation appointed at the last 
meeting, detailing the whole transaction, and intimating a doubt whether 
the sale stands good, in which case the assets will be proportionably 
increased. It was ultimately resolved to effect a composition of 3s. in the 
ye the creditors to have the benefit of any surplus that may arise in 
iquidation of the estate. 





THE ESTATE OF MESSRS. MAITLAND, EWING AND CO. 


At a meeting held on the 21st April, of the creditors of Messrs. Maitland, 
Ewing and Co., in the China trade, who failed on the 3rd instant, the 
following statement, showing a surplus of £28,650, was presented by Mr. J. 
E. Coleman, of the firm of Messrs. Coleman, Turquand, Youngs and Co. :— 
Dr. 
To creditors unsecured— 
On open accounts aie Pi eee £5,452 13 10 




















On bills payable eee coe +» 26,725 18 2 
os £32,178 12 0 
To creditors peeety secured— 
Amount of claims eas poe «» 67,909 11 9 
Estimated value of securities held ... 52,228 5 11 
15,681 5 10 
To creditors fully secured— 
Estimated value of securities held ... 52,866 0 0 
Amount of claims iis = oe 39,514 5 6 
Surplus taken as an asset, per contra.. 13,351 14 6 
To liabilities on bills payable, &¢.— 
For account of Mon- 
crieff, Grove andCo. £105,067 19 8 
Ditto, ditto, part of 
letter of credit for 
£10,000 ... ein 8,346 18 6 
113,414 18 2° 
To liabilities for account 
of sundries ... -- 16,268 17 6 
Of which parties fo 
whose account they 
were drawn will pro- 
vide to the extentof 13,144 13 1 3,124 4 5 
116,539 2 7 








* The whole of the bills drawn by Messrs. Moncrieff, Grove and Co., are in 
our opinion fully represented by produce and other properties in their hands ; 
and we have every reason to believe that Messrs. Moncrieff, Grove and Co., not 
knowing the depreciation of prices in England, considered that the produce 
and remittances already forwarded by them were sufficient to meet the bills 
that have matured. In consequence of the altered state of matters, we have 
in our late advices strongly urged the necessity of speedy remittances, and to 
which no doubt they will readily respond. 

















The Estate of Messrs. Maitland, Ewing and Co. 


To liabilities on bills Sa as per 
statement soo - £51,715 2 9 
Of this amount it is not ‘expected 
anything will come against the 
estate. 








£164,399 0 4 
To surplus ... oes vos soe soe oes ae 28,650 16 9 


£193,049 17 2 


Cr. 
By cash and bills receivable on hand .. oo 
By debtors— 
Considered good ... wai si - £11,543 2 3 
Secured... eve su coe « 1,321 11 10 


———_-—— 12, 864_ 14 
Doubtful ... at ‘iit soe 482,288 6 8 
Estimated to realise -_ <0 -» 5,000 0 0 
5,000 0 








Carried to losses ... soe ee 27,239 6 3 


By Moncrieff, Grove and Co.— 
Balance to their debit, after crediting the 
estimated value of produce unsold con- 


signed to us by them ... -» 10,584 9 4 
Amount of bills accepted for their ac- 
count, per contra eee eee ee «113,414 18 2° 
—_———_ 123,999 
By produce on hand— 
On our own account—estimated value 1,444 0 0 
Consigned by Moncrieff, Grove and 
Co.—estimated value wee et 23,590 0 7 
25,034 








By adventures outstanding— 
Balance in ledgers... coe ove 11,043 4 10 
Estimated value... coe soe 4,600 0 0 
——— 4,600 
Carried to losses... coe ove 6,443 4 10 





By shares in ships— 
Balance in ledgers eee coe eee 6,257 13 0 
Estimated value .... or aia 3,000 0 0 
——-——__ 3,000 
Carried to losses .. eos oo 3,257 13 0 
By estimated surplus from property in hands of creditors... 13,351 
Lease and improvements, furniture, &c., premises, 21, 
Birchin-lane—estimated value ove eve coe 500 


£193,586 


Deduct—Sundries to be paid in full ... ae see we 537 
£193,049 


eos ++-£5,237 2 11 


1 


——$——__——— 
ee 


460 The Estate of Messrs. Maitland, Ewing and Co. 


Statement showing position of the Firm at Dec, 31st, 1856, and accounting 
for present surplus, 


Dr. 


To capital, December 31, 1856... .» £50,086 14 1 
Brought in since, less drawings wa 4,073 2 10 
—__——_—— £54,159 16 11 
To profits, from December 31, 1856, to 
April 3, 1858 :— 
Adventures aoe an aie se 5,451 13 5 
Commission, interest, insurance, &c. ... 9,103 14 11 
————_——_ 14,555 8 4 
£68,715 5 3 
——— 
Cr. 
By estimated losses on realisation of 
debtors sila _— pom eo. £27,239 6 3 
Adventures pom ree aids wi 6,443 4 10 
Shares in ships ... “a — 3,257 13 0 
——_—___——_ £36,940 4 1 
By liabilities on bills payable... eee eee cee 3,124 4 5 
Statement of affairs—surplus ... ° ° w. 28,650 16 9 
£68,715 5 3 


The whole of the explanations were received as satisfactory, the cir- 
cumstances attending the suspension of the firm, and the connection between 
Messrs. Maitland, Ewing and Co., and Messrs. Moncrieff, Grove and Co., 
being fully entered into. The last advices from Messrs. Moncrieff and Co., 
together with the personal testimony of one of the partners, Mr. King, led 
to the impression that that house is perfectly solvent, and able to meet the 
whole of its engagements. Taking the worst view of the case, the loss 
cannot be great, the figures furnished being very encouraging. The posi- 
tion of the bill-holders has created the only difficulty, and these parties, 
represented by the London Joint Stock Bank, the Mercantile Bank of India, 
and the Agra and United Service Bank, requiring time for intelligence from 
China, a short adjournment was suggested. It was, however, intimated 
that such a proceeding could not be adopted without danger, since, as bills 
continue to become due, some of the small creditors may throw the estate 
into bankruptcy, which will seriously depreciate the assets. Besides, the 
situation of the billholders has already been in a measure secured, by 
£10,000 having been paid in to the Bank of England on their account. 
In answer to questions, it was stated that Messrs. Moncrieff, Grove and 
Co. have no important connections with any other house except Messrs. 
Dennistoun, Cross and Co., of Melbourne, and that the whole of their 
transactions with Messrs. Maitland, Ewing and Co. have been on the most 
sound basis. The original proposition that the estate shall be wound up 
under inspection, Mr. Hugh Mattheson, Mr. Alexander Anderson, and Mr. 
John Scott, the chairman, acting for the creditors, was then agreed to, and 
it is believed that a first payment of 20 or 25 per cent. may be made within a 
month, and others at a correspondingly early period. Every confidence was 
expressed in the position of Messrs. Maitland, Ewing and Co., and also in 
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that of the house of Messrs. Moncrieff, Grove and (o., great sympathy 
being exhibited at the slightest interruption to the business of the former. 
With respect to the books of Messrs. Maitland, it was stated that they are 
in perfect order, a trial balance having been produced immediately after 
the announcement of suspension. It is still understood that no bills will 
be returned to China pending the arrangements which are being carried 
out in this country. 





THE ESTATE OF MESSRS. JAMES HOSKING AND CO. 


Art a meeting of the creditors of the estate of Messrs. James Hosking and 
Co., who suspended at the end of March, held at the office of Messrs. ‘Law- 
rence, Plews and Oo., on the 29th April, the following balance-sheet was 
presented by Mr. Turquand, of the firm of Coleman, Turquand, Youngs and 
Co., accountants :— 


Dr. ; 

To creditors unsecured = ee ove -. £3,917 11 6 
Ditto, partially secured . see oo 883 6 10 
Liabilities on bills payable, viz., + good "£1,575 3 11 

Bad eee eo 1647 1 3 1,647 1 3 


£3,222 5 2 
Liabilities on bills receivable, viz., good 2,890 16 3 


As per statement ... eee -- £6,113 1 5 


Liabilities on account of goods supplied 
to ship Lyme Regis, for which we 
guaranteed the pay yment, as per state- 
ment ... eee eee ee £442 6 9 


Liability to owners of sundry vessels for freight on 22 
vessels chartered to load with guano at the Kooria 
Mooria Islands, but which, from unforeseen difficul- 
ties, were obliged to leave the Islands without 
obtaining cargoes 64,926 19 2 
Note.—These vessels have proceeded to various ports 
to obtain freights, the amount of which would go in reduc- 
tion of this liability. 
To liability to owners of sundry vessels for freight on four 
vessels chartered for a similar purpose... Sas 9,431 4 8 
Note.—These vessels are advised to have commenced 
loading with guano, and if successful this liability for 
freight would be discharged. 
To liability to lessees under Government of the Kooria 
Mooria Islands for claim for royalty and license 
fees on an engagement to — 30,000 tons of 
guano ose 


This liability i is ‘disputed _ fe et 


£80,806 3 5 
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Cr. 
By cash balance in hand 18th March, 1858 £150 0 1 
Deduct since paid in full for salaries, &c. 
as per statement ... eee eee eee 70 0 0 


By debtors :—Good ... ove eee eve bee oe 
Doubtful io “in -. £569 8 3 
Estimated at 10s. ... -. 284 14 1 


£284 14 2 
Bad as per statement -- 195 9 6 


480 3 8 
By property, as per statement . . ate 368 5 7 


£904 8 10 


Deduct rent for one quarter to March 25, 1858, payable 
in full ove eee _ eee ove coe eee 35 0 0 


£869 8 10 
By nine cargces of guano in transitu from 
Kooria Mooria Islands, carrying about 
4,440 tons, estimated at £9 per ton ...£39,960 0 0 
Subject to claims of owners 
for freight, dead freight, 
labour, and demurrage £28,181 17 6 
And license fees and royalty 
on three cargoes... -» 1,496 0 0 
—_———— 29,677 17 6 
—————-__ 10,282 2 6 
And subject to claims of parties who have 
entered into agreements to participate in 
profits ‘iit ane iia Si mm mon Ft 


As per statement ... - +». £7,823 15 5 


After some discussion, it was decided to leave the management of the 
estate in the hands of Mr. Turquand, and for him to call another meeting 
of the creditors when circumstances should render such necessary. 





THE ESTATE OF MESSRS. CHRISTODULO AND SUGDURY. 


A meeting of the creditors of Messrs. Christodulo and Sugdury, engaged 
in the Levant trade, who suspended payment some months since, was held 
on the 4th May, Mr. G. Lascaridi in the chair, when the following state- 
ment prepared by Mr. Weise, of the firm of Messrs. Coleman, Turquand 
and Co., was presented. Although the estate appears small, the interests 
involved are important, the firm having been connected with other esta~ 
blishments at Constantinople, Marseilles, and Odessa, Attempts have been 
made by the partners to arrange their own affairs, and previous meetings 
have been held on the accounts, but with the exception of appointing a 
committee of examination nothing was done, and it was at length deter- 
mined to call in professional aid. 





le + © Be BA meee 


The Estate of Messrs. Christodulo and Sugdury. 4€3 


Statement of the Affairs of Messrs..Christodulo and Sugdury, of Gresham 
House, Old Broad-street, Merchants, exclusive of the Liabilities and 


Assets of the other Houses in which E. Christodulo is a partner ; March 
31, 1858 :-— 


Dr. 
To creditors on open accounts eee «. £8,344 4 3 
Ditto bills payable... ee soe ove . £6, 362 15 
Less amount standing to the debit of par- 
ties for whose account the bills were 
accepted ... eos oes eee eee 2617 0 


6,335 18 6 
To creditors fully secured— 


Security held es se i --- £1,384 2 4 
Claims it asi ia -- 1,100 0 0 


To contra eo. £284 2 4 
Creditors partially s secured— 
Claims ae eee ° --- £4,800 0 0 
Security held sna cae = -. 3,800 0 0 


1,000 0 0 


Liabilities ‘ --- £15,680 2 9 
Liabilities on bills. discounted, the whole 


which are expected to be met at ma- 
turity ... see vee coe «» £7,725 2 0 


£15,680 2 9 
Cr. 
By assets, consisting of cash at bankers’, and office furni- 


ture eee ees eee oe eee . -- £1,901 12 9 
Debtors, good eee ove soe 792 5 2 


Surplus securities with creditors, per contra ‘in ne 284 2 4 


Assets... asin ios <8 nn «. £3,068 0 3 

By Sugdury, Son and Co., Odessa ... ee -. 5,975 0 1 
E. Sugdury, Constantinople eee eve eee coe 47 2 0 
Emanuel Christodulo, Marseilles... eee £5,737 14 3 
Less capital standing to his credit ... 4,000 0 0 


— 1,737 14 3 
£10,827 16 7 


General Balance-sheet, from Dec. 1, 1857, to March 31, 1858. 
Dr. 
To liabilities, as above inn i «» £15,680 2 9 
Profits ae ae al il “£15 733 15 6 
Three-quarter share, credited to Emanuel 
Christodulo, of Marseilles pa eee 11,799 17 1 
_—_—_— 3,933 18 5 


——_—— 


£19,614 1 2 
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Messrs. Christodulo and Sugdury will also be liable for about £100 on the 
safe arrival of the ship “Adele ” at Ibraila, to which place she is now on 


her way. 
Cr. 
By assets, &c., as above wan pawn oa sie P 10,827 16 7 
Loss on bad debts... soe eee -- 57412 9 
Loss on consignment, &c.... nie --- 16,656 7 2 


Charges and expenses. eee ee 3,675 13 1 
20,906 13 0 
Three-quarter share debited to Emanuel 
Christodulo ove eee vee --- 16,680 0 6 
———-__— 5,226 12 6 








G. Sugdury’s drawings ... soe ove eee ‘we 3,559 12 1 
£19,614 1 2 





There is a sum of £160 to be recovered on the policy of the ship Arpadina, 
but it is very doubtful, on account of various claims, whether anything 
will be available for the estate. 

It was explained that the estate was in an involved position owing to its 
relations with other houses abroad; but it was at the same time stated 
that the books were well kept, affairs having apparently been conducted in 
a straightforward manner. It was also intimated that the creditors of the 
head house—viz., E. Christodulo, of Marseilles, had agreed that all the 
firms in which Mr. E. Christodulo was interested should be considered as 
one, and that the proposal of settlement made, 25 per cent., had been 
accepted by a large majority, After a lengthened discussion, it was agreed 
to wind up the estate, through the process of inspection, the creditors 
appointed being Mr. Lascaridi and Mr. Zarifi. The individuals present 
recommended that when the creditors of the three other houses—viz., 
Messrs. E. Christodulo, of Marseilles; Messrs. Sugdury and Sons, of 
Odessa, and Mr. E. Sugdury, of Constantinople, had agreed to accept the 
offer that Mr. E. Christodulo, of Marseilles, made, that the English 
creditors should agree to such offer, and for that purpose hand over 
the English assets to a general fund for the payment of the said 25 per 
cent. 





THE ESTATE OF MESSRS. FELIX CALVERT & CO. 


Tue investigation into the affairs of Messrs. Felix Calvert and Co., the 
brewers of Upper Thames-street, having been completed by Messrs, 
Quilter, Ball and Co., the annexed statements were issued on the 4th May, 
for the information of the public, with the accompanying memorandum :— 
“We are authorised to state that a full investigation of the affairs of 
Messrs. Felix Calvert and Co. has now been gone into, under the superin- 
tendence of Messrs. Quilter, Ball and Co., and the following is a copy of 
the statements prepared. From these it would appear, that if the assets 
could be realised at their estimated value, the joint estate would show a 
surplus of £242,513 3s. 2d., a sum more than sufficient to cover the esti- 
mated deficiency shown on the private estates, and it is, therefore, hoped, 
that if the settlement can be effected as proposed under a deed of inspector- 
ship, all parties will be paid in full with interest. But it appears, in the 
event of unfriendly proceedings, and a consequent hostile liquidation, so 


noe 





3 wees 
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many questions will arise among the different classes of creditors, that it 
will be very doubtful whether all the creditors will be paid in full, besides 
that great delay and expense will necessarily result from the litigation that 
will ensue.” This memorandum emanates direct from the representatives 
of the firm, and it may therefore be viewed as the commentary of the 
partners, on their own position. It may be well understocd that unpleasant 
revelations will have to be made, if the whole details of the conduct of the 
business were brought before the public, and the studied attempt to avoid 
any prominent examination cannot, consequently, be misconstrued. With 
respect to the ultimate results of a forced winding-up, will not litigation 
probably arise out of the administration of the joint and the separate 
estates? Are the Chancery suits settled with Messrs. Williams, Deacon 
and Co., and is the partnership arrangement in the Westminster Brewery 
adjusted? It will require some management to steer clear of litigation in 
this respect, apart from any movement that may be followed by the 
creditors. Looking at the figures themselves, it appears that the amount 
owing to depositors and customers is £471,000, and that the loss by the 
Westminster Brewery is between £50,000 and £60,000. Although it is 
attempted to be assumed that the Westminster Brewery is a distinct con- 
cern, from what is publicly known there is little doubt of the validity of 
the partnership; but if an arrangement can be accomplished, so much the 
better it will be for those interested in the estate. ‘To meet this £471,000 
liabilities the assets are taken at £713,450, and stand represented by a 
variety of important items, but the estimates may prove fallacious. ‘The 
brewhouse estate and public-house property, although valued on the same 
principle as the formation of the existing firm in 1854, is, probably, over- 
estimated, and that to a considerable amount, because those acquainted 
with the trade entertain an impression that, in the interim, the actual 
value of this class of property has declined. 


Statement of the Affairs of Messrs. Felix Calvert and Co,, April 10, 1858 :— 
Dr. 

To sundry creditors, viz.— 
Depositors ... én ove 


ca £326,435 16 2 
Trade accounts... 


vee 144,501 16 5 





470,937 12 7 
To creditors fully secured, viz.— 





Estimated value of property... 739,705 13 7 
Estimated amount of claims... 265,131 0 6 
Surplus per contra... eee 474,574 13 1 


To liabilities, viz.— 
On account of the Westminster 
Brewery... ees soe eee 19,110 14 11 
On account of debts.secured by and 
expected to be paid out of the 
private estates of the partners 40,000 0 0 
£59,110 14 11 
Note.—This statement is made out on the assumption 
that the Westminster Brewery is a distinct concern, and 
that the arrangements now in progress for carrying it on 
irrespective of Messrs. Culvert will be completed. 
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Cr. 

By cash at bankers’ ... eee ove vee coe -- £4,138 16 8 
Sundry debtors... eee ose sos vee es 125,550 10 6 
Brewery estate, plant, 

utensils, &c. ... £261,865 0 0 
Deduct mortgages 128,540 7 5 
—_—_——-——- £133,324 12 7 

By leases and freeholds 
of public houses, &c., 
estimated at what 
they would realise if 
sold toatenant ... 468,692 15 8 
Deduct claims secured 

by deposit of deeds 127,442 15 2 








———- 341,250 0 6 
Being surplus per contra ... —_—_————_ 474,574 13 1 
By malt, hops, &e. ... eos wee oo ae ove 11,622 10 6 
Ale, stout and porter ... eee vee soe vee 17,942 0 0 
Casks in si 7 on ee ce sin 13,122 5 0O 
Wine establishment (debts and stock) sae aie 34,000 0 0 
Surplus of private estates, viz. :— 
John Johnson’s, estimated at ..» £30,000 0 0 
N. Calvert’s reversionary interest 
in Irish property at the decease 
of his mother, estimated at... 2,500 0 0 
———_ 32,500 0 0 


By Westminster Brewery oe --- £40,000 0 0 


Nore.—The brewhouse estate and the public-house 
property have been valued on precisely the same principle 
as was adopted at the time of the formation of the present 
firm in 1854. 


£713,450 15 9 





Statement of the Affairs of the Private Estates of Edmond Calvert and 
Feliz Ladbroke, April 10, 1858 :-— 


Dr. 

To creditors holding bonds and notes ‘asi _— -»» £127,464 0 0 
Creditors unsecured (private deposit accounts) +» 203,324 18 5& 
Creditors fully secured— 

Estimated value of property --- £630,853 6 8 
Amount of claims ... en +» 362,107 10 0 


— 


Surplus per contra... +» £268,745 16 8 





£330,788 18 5 


——_ 


Cr. 
By private estate of E. Calvert ... --- £290,200 0 0 
Deduct mortgages thereon -- 182,307 10 0 





£107,892 10 0 


Carried forward ... .-» £107,892 10 0 
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Brought forward ae ---£107,892 10 0 
By private estate of F. Ladbroke --- £340,653 6 8 
Deduct mortgages thereon .. -» 179,800 0 0 


£160,853 6 8 


£268,745 16 8 
By deficiency coe “eo ous soa «» 62,043 1 9 








£330,788 18 5 











A numerously attended meeting of deposit creditors of Messrs. Calvert 
and Co. took place on the 11th May, Mr. W. Smalley in the chair. It 
appeared that the number of trade creditors of the firm is only 12, 
exclusive of tradesmen’s bills amounting to about £3,000, and that the 
mortgages on the brewery and public-houses are respectively held by two 
and seven parties, from whom no opposition to the winding-up of the 
estate under inspectors is anticipated. Under the proposed deed of in- 
spection it is hoped, by lowering the rate of interest of depositors and 
other reductions, to effect a saving in the expenditure of £20,000 annually, 
and that not only will the whole of the interest and part of the prin- 
cipal of the deposits be paid in the course of the next two years, but 
also that the concern will be brought into such a satisfactory position that 
—_ of wealth may be induced to enter it and clear off the remaining 
iability. On the other hand, the consequences will be ruinous if bank- 
ruptey is resorted to. Should 359 public-houses be forced on the market, it 
would cause a heavy loss on the sum at which they are estimated, and also 
depreciate the value of that description of property. Again, both the 
brewery and the public-houses are, as far as profit is concerned, in some 
measure self-dependent, and would suffer from being separated. The 
depositors are 369 in number, with claims varying from £10 to £10,000. 
They are of all classes—persons who have retired from business and in- 
tended to live upon the interest of their deposits ; others who had left their 
money for a period, and who were about to enter into trade, &c.; and 
include 44 societies, whose debts amount to more than £11,000. The 
concurrence of this class of creditors in the proposed liquidation cannot be 
predicted with certainty, as, although no doubt six-sevenths of them in 
amount will agree, some difficulty is apprehended with regard to the six- 
sevenths in number legally required. The proposed inspectors are Mr. 
White, of the firm of Wigan, White and Co., hop factors; Mr. H. Kings- 
cote, formerly connected with Bruce, Buxton and Co.; and Mr. J. Morse, 
one of Messrs. Calvert’s collectors, and a depositor to a large amount. 
Some discussion took place on the possible appointment of a fourth, the 
feeling of the meeting being expressed strongly in favour of the nomina- 
tion of the chairman, but’ it was explained that any interpolation would 
invalidate the deed and nullify the signatures already appended. It was 
ultimately determined to request the inspectors to permit a periodical 
examination of the accounts by Mr. Smalley, and a resolution was passed 
pledging the assistance of the creditors present in the future carrying on of 
the brewery. In the course of the proceedings it transpired that the stop- 
page arose from Messrs. Calvert having over-extended their business, 
especially by speculating in the wine trade since the year 1846, at which 
time they commenced to mortgage their property. 
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It has been officially intimated that the great majority of the creditors 
of Messrs Felix Calvert and Co. have affixed their signatures to the deed of 
inspectorship under which it is proposed to liquidate the affairs of the 
estate. The required six-sevenths in number and value having been 
obtained, there is every prospect of recourse to bankruptcy being obviated. 
Two trader debtors’ summonses, it is understood, have been issued against 
the firm, but these, it is presumed, will have to be arranged. The following 
is the announcement issued by the accountants :— 


** IN RE MESSRS. FELIX CALVERT AND CO. 


“Messrs. Quilter, Ball and Co. present their compliments to the editor, 
and beg to imform him that the requisite number of creditors—viz., 
6-7ths in number and value—have executed Messrs. F. Calvert and Co,’s 
deed of arrangement. 

“65, Coleman-street, E.C., London, May 22, 1858.” 





THE ESTATE OF MESSRS. ROBERT BROWNE AND CO. 


A MEETING of the creditors of Messrs. Robert Browne and Co., East Indian 
and Australian merchants, who suspended on the 15th April, was held on 
the 20th May, Mr. C. G. Grainger in the chair, when the following state- 
ment was presented by Mr. Glegg, of the firm of Messrs. Quilter, Ball 
and Co. :— 











Dr. 
To sundry creditors, unsecured... pews one aie £577 15 8 
Creditors fully secured, estimated 
value of securities coe -. £6,082 7 8 
Deduct amount of claims vee 5,960 9 6 
£391 18 2 
Liabilities on drafts accepted or 
guaranteed by us, viz. :— 
Secured by produce, amount of ac- 
ceptances ... eee eee +» £27,352 0 4 
Deduct estimated value of se- 
curities ... ps <a iit 25,832 9 2 
—— 1,519 11 2 
Unsecured oes eos eee soe eee -- 30,391 8 7 
Note.—These liabilities are subject to reduction by 
the value of any securities that may have been lodged 
against the drafts on Ceylon. 
£32,488 15 5 


Cr. 
By cash and bill on hand ... = dale wie -- £1,263 2 11 
Sundry debtors— 


Considered good eee ove eee soe ose 137 16 8 
Bad coe coe -. 217 9 

Sundry property ... oe eee ove tee ove 2,119 5 7 

Surplus securities held by creditors, per contra... 391 18 2 








Carried forward one eo. £3,912 3 4 
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Brought forward... -. £3,912 3 4 
By Debt at Melbourne—£2,887 4s. 1ld. estimated to 
produce... eee avs eas ass a eee 2,000 0 0 


: £5,912 3 4 
J. Swan and Co., Colombo __... -- £1,320 12 10 
Melbourne firm, in liquidation ... -- 952 0 3 
Deficiency carried forward ove coe oes «- 26,576 12 1 








£32,488 15 5 





It was explained that the operations of the house have not been con- 
ducted on a very extensive scale, and that the connection with Messrs. J. 
Swan and Co., of Ceylon, have produced their embarrassments. Bills to 
the extent of £31,000 have been accepted on account of that firm, and the 
absence of remittances to meet them have necessitated the suspension. 
The total liabilities are estimated at £32.488, and the assets are £5,912. 
The principal creditors are the Oriental Bank and the Mercantile Bank of 
India, the ordinary claimants representing only about £1,500. After some 
discussion it was resolved that a composition of 3s. 4d. in the pound shall 
be paid to the general creditors, exclusive of the Mercantile Bank of India 
and the Oriental Bank, the period fixed to be within one month if the 
banks agree to this liquidation. It was also arranged that the creditors 
shall not be prejudiced or affected by these proceedings as to their rights or 
remedies against other persons than the said Robert Browne. 





THE ESTATE OF MR. H. P. MAPLES. 


Tue adjourned meeting of the creditors of Mr. H. P. Maples, ship and 
insuravce broker, who suspended some two months since, was held on the 
28th of May, when Mr. Brett, one of the committee appointed on a former 
occasion to investigate the estate, reported that the negotiation with the 
Brighton and Western of France Railway Companies had terminated 
without arriving at a satisfactory conclusion, It appears that the com- 
panies offer less for the vessels than the mortgages on them, and under 
these circumstances the committee believe that it will be better for the 
creditors to accept a composition, instead of waiting any longer, when 
affairs may become worse. After explanations from Mr. Weise with respect 
to the accounts, and statements of the nature of the contracts with the 
railway companies from Mr. Maples, an arrangement for 7s. 6d. in the 
ound was proposed and accepted, a large number of the creditors signing 
efore the proceedings concluded. 








Banking and Commercial Zao. 





MARRIED WOMEN AND BILLS OF EXCHANGE. 
A uate decision of the Master of the Rolls in a case of Dawson 
v. Prince (26 Law J. Ch. 849), seemed to add another danger 
to those which already attach to bills of exchange drawn out of 
the common form; and we are not sorry to find the decision 
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has been reversed upon appeal. It was then broadly laid 
down that a bill of exchange drawn in favour of a married 
woman afforded notice to everybody that it was separate pro- 
perty, with which the husband had no power to deal; and 
although it was admitted that the husband could transfer the 
legal title, yet an injunction was granted to prevent the trans- 
feree from enforcing payment. On appeal, this decision was 
reversed, and Lord Justice Turner made the following remarks 
in his judgment: “ Both on principle and authority, the Court 
would give no relief against a purchaser for valuable considera- 
tion clothed with the legal title, and who had no notice of any 
equities affecting the instrument.” Now it was not denied in 
the present case that the defendant Prince had a good legal title, 
and the questions were, whether he had actual or constructive 
notice of the plaintiff’§ equity, and whether he was a purchaser 
for valuable consideration. First, as to the notice, it had been 
contended that the mere fact of a bill of exchange being drawn 
in favour of a married woman, was in itself notice that it was in 
respect of her separate estate; but assuming this to be true, 
althovgh his Lordship did not at all decide that it was, he was 
of opinion that it was immaterial to the present case. The bill 
purported to bear the endorsement of the plaintiff, and, in answer 
to Mince’s inquiries, he was told by her husband that that 
endorsement was in her own handwriting. His Lordship thought 
that he was entitled to rely upon this statement, and could not 
hold that he was bound to make any further enquiries. He 
decided this case on the authority of Jones v. Smith, and Ware 
v. Lord Egremont; and, although the plaintiff’s counsel had 
urged that those cases had reference only to real estate, he (the 
Lord Justice) thought that they were decided upon the broad 
principle, and he could not see why it would not be as dangerous 
to extend the doctrine of constructive notice in a commercial 
transaction as in a case affecting real estate. Then, again, it had 
been argued that this was not an ordinary commercial trans- 
action, but that the bill was an instrument of commerce in the 
hands of a person engaged in commercial transactions ; and it 
could not be said that it was incumbent on such a person to 
treat such an instrument otherwise than according to commer- 
cial usage. His Lordship had come therefore to the conclusion, 
that Prince could not be held to be affected with notice that the 
signature of the plaintiff was a forgery, on which point he should 
express no opinion. 

The question of valuable consideration paid by the defeudant 
remained, and his Lordship thought he was a purchaser for 
_ valuable consideration. If Prince had himself discounted the 
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bill, there could have been no doubt; and the fact, that he did 
not actually advance the money, but procured it to be done, 
and rendered himself liable to those who made the advance, 
could not make any difference. It was said, however, that 
Prince was merely the agent of Dawson; but even if so, he was 
under liability to account to his principal. 

Thus, then, this bill ought to be dismissed, and with costs; 
but in as much as the plaintiff had the authority of the Master 
of the Rolls in his favour, there would be no costs of the appeal 
to Prince, nor would there be any costs of the appeal at all, 
excepting those of the Bank of Australasia, which must be 
borne throughout by the next friend of the plaintiff. 

The consequences of any other decision would have been the 
cause of much hazard in similar transactions. It is not unusual, 
although it is certainly not a general practice, to make bills of 
exchange payable to married women, when such bills have no 
relation to their separate estate ; and in such cases the husband’s 
endorsement alone is sufficient, without the wife’s, It would 
throw great difficulties in the way of negotiating such bills, if 
it were held that being payable to a married woman is notice 
that they are her separate property. In the present case, the 
discounter of the bill would have been the victim of a fraud, 
from which we are glad he escaped; but we simply direct 
attention to the legal principles involved in the result. 





THE NEW LAW OF BANKERS’ CHEQUES. 


Tue following are the exact words of the new law, imposing a 
stamp duty of one penny on all bankers’ cheques :-— 

“From and after the passing of this act, all drafts or orders 
for the payment of any sum of money to the bearer on demand 
which being drawn upon any banker, or any person or persons 
acting as a banker, and residing or transacting the business of 
a banker, within fifteen miles of the place where such drafts or 
orders are issued, are now exempt from stamp duty, shall be 
chargeable with the stamp duty of one penny for every such 
draft or order.” 


Legal Miscellany. 


THE HEMEL HEMPSTEAD BANK.—IN RE W. SMITH. 


A meetNe of the creditors of Mr. W. Smith took place at the Court of 
Bankruptcy, before Mr. Commissioner Fane, on the 24th April. 
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The bankrupt was a banker, of Hemel Hempstead and of Watford, 
trading under the firm of Smith and Whittingstall, and late in partnership 
with Edward Fernley Whittingstall, deceased. The bankruptcy occurred 
in August, 1856, but the proceedings have been adjourned from time to 
time, in consequence of a suit in Chancery which was pending between 
the assignees of the bankrupt and the representatives of the late Mr. 
Whittingstall. This was the certificate meeting. Voluminous accounts 
were filed previous to Mr. Smith passing his examination, showing that 
the debts due by the bank, which were upwards of £84,200 at the death of 
Mr. Whittingstall, in March, 1856, had been reduced to £15,779. Mr. 
Smith having paid in liquidation £68,424 ; but other liabilities of upwards 
of £51,000 had accrued before the date of the petition. The assets given 
up to the official assignee amounted to £7,400, but the dividend has been 
deferred in expectation of a considerably larger sum being received under 
the Chancery proceedings.—Mr. Linklaker appeared for the assignees, 
Mr. Bagley for the bankrupt, and Mr. Lawrance for the executors of Mr. 
Whittingstall.— After some conversation a further adjournment was 
ordered, pending the negotiations of certain arrangements with the repre- 
sentatives of the deceased partner.—Mr. Bagley said that if he was 
correctly informed, in the event of the arrangement being carried out, the 
separate creditors of both Smith and Whittingstall would get 20s. in the 
pound, and there would be a dividend of 17s. in the pound on the joint 
estate.—Mr. Linklater said he believed that would be so.—His Honour 
said it must be very satisfactory to the creditors to know this. 





THE KETTERING BANK—IN RE GOTCH AND GOTCH. 


Ar the Court of Bankruptcy, on the 19th May, John Davis Gotch and 
Thomas H. Gotch, bankers at Kettering, and who also traded as tanners, 
shoe manufacturers and brewers, there and in Long Acre, London, applied 
to Mr. Commissioner Fonblanque for their certificates. Mr. Linklater 
opposed on behalf of certain creditors ; Mr. Lawrance also opposed for the 
assignees, and Mr. Lewis supported the application. 

Thomas Henry Gotch deposed that he and his brother, John Davis Gotch, 
had carried on the business since the death of their father, John Cooper 
Gotch, in July, 1852. The business had been continued since 1852 in the 
name of Thomas Cooper Gotch and Sons, and notes had been issued 
accordingly. In 1852 stock was taken, when, after making an allowance of 
£28,056 for bad debts, the bank was deficient to the amount of £16,000; 
but as there was a surplus of £22,000 on the other business, the net surplus 
of the partners was £6,300. In 1853 stock was again taken, when the 
position of affairs was improved to the extent of £1,000. There had been 
subsequent stock-takings, but they could not be produced. In the stock- 
taking of 1852 the debts owing to the firm were thus classed :—A good ; 
B 17s. 6d. in the pound; C 15s.; D 12s. 6d.; E 10s.; F 7s. 6d.; @ 5s.; 
H 2s. 6d.; and I nothing in the pound. The letter C included a debt of 
£3,600 by the Rev. Mr. Macpherson; one of £5,411 by Mr. Gill, iron- 
monger; and one of £6,827, by Mr. Cooke. The letter A included £1,145, 
owing by Mr. Clough, baker; and one of £615 by Mr. Richard Fish, 
draper. The letter F included a debt of £15,000, owing by Mr. Warden, 
shoemaker and farmer. The letter G included a debt of £4,557 owing by 
Mr. Gotch, butcher, a relative. The debt of Macpherson had since been 
allowed to increase from £3,600 to £24,900, and instead of having realised 
15s. in the pound upon the former sum there would be practically nothing 
upon the latter amount, Mr. Warden’s debt of £15,000 had been increased 
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to £21,000, or, including interest, to £25,000, and upon which about 3s. in the 
pound would be realised, instead of 7s.6d. upon the lesser amount. The debt of 
Gill had been increased (with interest) to £6,360, and instead of realising 15s. 
in the pound upon the former there would be a less dividend upon the latter 
amount. The debt of Fish had been increased from £615 to £3,800, and 
instead of receiving 20s. in the pound upon the former it appeared there 
would be a trifle more than 6s. in the pound upon the latter amount. The 
debt of Gotch, amount £4,557, valued at 5s. in the pound in 1852, had 
since realised 10d. in the pound. The profits of the bank since 1852 had 
been about £7,000, its losses £57,000. Mr. Macpherson’s debt was allowed 
to increase after it was estimated to be worth 15s. in the pound, on his 
repeated representations that he had great expectations from certain patents 
and mines, as also from relatives. Mr. Macpherson left the country in 
1853 for Belgium, for the purpose of benefiting his estate. After that 
time he drew money frequently, generally promising in his letters pay- 
ment, and ending with requests for more money, and which requests were 
acceded to. Mr. Macpherson held a curacy of the value of £120 per year; 
he had also an income of about £200 a-year as a chaplain for the East 
India Company. Beyond this income he did not know that he possessed 
any income or property except his furniture, which had realized £200. Mr. 
Macpherson appeared to communicate with the bank unreservedly when in 
Belgium, and he was trusted to this enormous amount on his representations 
that he had property in Belgium and means to pay everybody. Mr. Mac- 
pherson mentioned particularly a patent as being of great value. On being 
— to recollect the title of this patent, the bankrupt, after scratching 

is head for some time in a vain effort to do so, and receiving an exhorta- 
tion to make a further effort, said it was a patent for deodorizing manure, 
(Laughter. ) 

Mr. Linklater—He wrote for money nearly every day, did he not? 

The Commissioner—Such a customer was enough to ruin any bank. 

In continuation of his examination the bankrupt said,—Macpherson 
stated that the right of deodorizing the sewerage of certain towns had been 
conceded to him. They never sent any one to make inquiry in respect to 
the value of the patent, and they relied entirely on his statements. 
(Laughter.) He constantly represented that it was important that no sus- 
picion should be thrown upon him, and they never took any trouble to 
ascertain whether his representations were correct. They relied entirely 
upon his statements. He generally drew £20 or £50 at a time, and occa- 
sionally as large a sum as £200. 

Mr. Linklater— He seems to have been drawing since 1852 at the rate of 
somewhere about £5,000 a year. 

‘The bankrupt said, it was not so much at first, but during the last year 
or two they had advanced him £12,000 or £13,000. (A laugh.) He con- 
stantly represented that.he was about to remit large amounts, but notwith- 
standing those representations he went on drawing still. They (the 
bankers) received the proceeds uf his furniture before he left. He had not 
heard that Macpherson had been suspended from his clerical functions since 
his departure to superintend the deodorizing patent; he did not believe 
that he had; he believed him to be a perfectly honest man, although he 
was arash man. Very possibly something might yet be coming to the 
estate from Macpherson, as he had since the bankruptcy represented that 
he yet could pay everybody. (Laughter.) Macpherson had some mines 
abroad, but’no one had ever seen them. Mr. Harding, as acting for the 
creditors, had been part of the way to institute inquiries ; he did not, how- 
ever, complete the journey, having received information on his way that 
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the mines were not of sufficient value to pay his travelling expenses. 
Warden’s was an active account. (A laugh.) By active account he meant 
that subsequent to 1852 he paid in as well as drew out considerable 
amounts. The latter, however, were generally the larger amounts, the 
account having increased from £15,000 to £21,000. They pressed Warden 
for payment, but they never took any proceedings against him. They 
arrested his account, however, about a year before their stoppage. It was, 
no doubt, partly from the fear of it becoming known that they had allowed 
Warden to incur a debt of so large an amount to the bank that they did 
not press for payment. The same reason applied to Macpherson’s, Gill's, 
and other cases. The knowledge of such facts might occasion a run on 
the bank. Some of their customers were the trustees of various benevo- 
lent and other institutions, including working men’s clubs, Deposits were 
received to the last and notes issued to the last. On the 8th of June they 
resolved to stop. The debts owing amounted to £128,000, of which about 
£100,000 were owing by the bank. His brother and himself had for some 
time previously conferred as to the position of affairs, and they could not 
close their eyes to the fact that they were in a bad position, and that in the 
event of Macpherson’s debt being bad, they were insolvent. The bad debts 
since 1852 amounted to £52,000. There was a debt of £7,160 owing by 
Samuel Thomson in 1852. Upon that there had been subsequently a loss 
of £5,000. Depositors were never informed of the state of affairs, Did 
not know where Macpherson was now. He knew in July, 1856, that 
Warden’s debt was bad to the extent of £15,000, exclusive of about £5,000 
owing for interest. Warden’s estate would pay about 2s. 8d. in the pound. 
The gross profits of the bank since 1852 had been £7,426, but if there 
were deducted therefrom the interest charged upon accounts that now 
turned out to be bad there were no profits, while the expenses exceeded 
£5,000. Several hundred pounds were expended in improvements of the 
bank premises shortly before its stoppage. 

At this point the further proceedings were adjourned and resumed on the 
22nd May, when— 

Mr. Thomas EI. Gotch was further examined, and stated that since 1852 
the interest charged by the bank upon debts which had turned out bad had 
been £8,300, while the gross profits were only £7,000, including the said 
interest. He joined the business in 1825. The net profits of the manufac- 
tory and the tanning, in 1853, were £3.861, and in 1854 they were £4,527. 
In 1885 there was an increase in the price of leather, and the profits were 
very considerably less—about £1,000 a year. 

A large file of letters written by the Rev. Mr. Macpherson to the bank- 
rupts was here produced. The Commissioner observed that if they were 
all read there was no chance of the case being got through before the long 
vacation. Mr. Lewis proposed to read such extracts as suited his purpose. 

Mr. Linklater thought the observation a very candid one. It would 
shorten the proceedings if he (Mr. Linklater) were to adopt the same course. 
This suggestion was objected to, but after some discussion it was acted 
upon. 

Phe first letter, dated March 15, 1853, set forth that the Rev. Mr. 
Macpherson had got very comfortable apartments at Brussels; the second, 
dated March 23, 1853, that he was happy to say everything promised very 
well. He had got introduced to an English gentleman who had much to 
do with a great many of the Continental gas-works, and who thought so 
highly of his (Mr. Macpherson’s) inventions that he was assisting him with 
all his influence. The next letter, dated April 11, 1853, says :—‘* I have 
this day drawn upon you for £40, which completes my purchase of the 
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Belgian, Datch, Austrian, Bavarian and Saxon patents, with all patents 
of addition, so that I am now sole proprietor of seven patents for the puri- 
fication of gas.” On the 13th of May, 1853, he wrote that the absence of 
the king for three weeks had prevented his getting another patent. Again 
on the 4th of July the rev. gentleman wrote as follows from Brussels :— 
“T will now give you a list of the inventions and patents I am in possession 
of, and I can only say that I shall be more unfortunate than any patentee 
has ever yet been if they do not realise considerably more than my debt 
to you. They are,—Ist, purifying gas; 2nd, improvements in certain 
machinery ; 3rd, improvements in disinfecting sewers and other drains, 
and converting the contents thereof to useful purposes ; 4th, improved gas 
burners ; 5th, improved gas lamp. Three of these, viz., Nos. 1, 2 and 3 
are valuable patents, but, as they are not completed, I cannot prudently 
write more fully upon them. The other two are smaller matters, but still 
they may realise a considerable sum.” 

Mr. Linklater—The letter also contains this passage ;—‘ I feel extreme 
delicacy in drawing upon you for any sum beyond what I can place in 

our hands, but I cannot at present help it, and, indeed, all probability of 

eing able to pay you would be lost if I were to refrain from travelling 
and publishing prospectuses and incurring other incidental expenses, which 
I cannot afford out of my £150 a-year pension. . . . I have this day 
drawn upon you for £20.” 

A letter of the 28th of September, 1853, was next read, in which Mr. 
Macpherson writes:—‘‘ I am truly happy to inform you that I have 
conditionally sold for £1,000 my French patent for double fish-tail gas 
burner. (Laughter.) . . . I have also had an offer for my French 
sewage and manure patent. I have asked £10,000 for this, or, if a 
company is formed, I have asked the same sum—£2,000 in cash and 
£8,000 in paid-up shares. My terms have been accepted, requiring a 
month to decide, and I have little doubt that the patent will be sold.” 

Mr. Linklater—The first line of this letter commences with, ‘I have 
this day drawn upon you.” (Laughter.) 

A letter was next read dated 17th October, 1853, in which Mr. Macpher- 
son writes :—‘‘In the meantime I must look to you for a continuance of 
the kind support you have hitherto given me. Of one thing you may 
rest assured, that [ should not continue to draw upon you did 1 not see 
the _ certain prospect of being in a reasonable time able to pay 

ou all.” 

, Mr. Linklater—He says in this letter that he is going to take outa 
patent in Belgium for making peat charcoal. (Laughter.) £14 worth 
of this charcoal, he calculates, when mixed with night soil, will make 
upwards of six tons of manure equal to guano, and realize a clear profit 
of £10 per ton. (Renewed laughter.) This letter he concludes, instead 
of commences with, ‘I have this day drawn upon you.” (A laugh.) 

Another Jetter was next referred to in which Mr. Macpherson expresses 
an expectation of getting something considerable from an Irish Ameliora- 
tion Society, in connexion with a large Irish Sewage Manure Company. 
A large capitalist in France had also offered to form a company for 
France with a capital of 3,500,000f. (£140,000) in shares and a working 
capital of £20,000, to give him (Macpherson) £40,000 in shares for the 
patent, and to appoint him director of the company, with a salary of 
not less than 6,000f. a-year, and a commission of 5 per cent. upon all 
business, Thus they (Messrs. Gotch) would see that he was certain of a 
beneficial arrangement. The gas purifying patent was in this letter 
also stated to be in good train. Other patents, “ under God’s continued 
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blessing, would also turn out well, for he had every reason to be grateful, 
as, without His blessing, things could not have gone on as they had.” 
He had “this day drawn upon them for £40.” A letter of the 7th of 
January, 1854, dated Paris, sets forth that Mr. Macpherson encloses a 
draft on account of his manure and gas purifying patents, which were 
about to be shown to the minister of the interior, and that he had 
obtained sufficient interest to get the ear of the Emperor for the former. 
Both M. Meile and M. de Pariente were quite sure that he could obtain 
an audience of the Emperor. Again he wrote from Paris on the 25th 
of February, 1854, that he would immediately remit £840, together with 
all other sums he had drawn, — his large patents were now so certain 
of turning out well. Again, he wrote on the 24th of May, 1854, that 
although he had been disappointed of receiving the money, his prospects 
from the patents were brightening every day. He really felt delicacy 
in continually drawing and remitting nothing, but he gave them his 
honour that he would on no account continue to take advantage of their 
confidence did he not see his way very clearly in a little time to the 
ossession of property more than sufficient to pay his debt, ‘“‘even were 
it to please God to take him before the debt was actually paid.” 

Mr. Linklater—This letter, I notice, as is the case indeed with almost 
every letter out of some hundreds, commences with—‘ My dear sirs,—I 
have this day drawn upon you.” (Laughter.) 

Again, Mr. Macpherson wrote on the 17th of June, 1854, that the pur- 
chase of charcoal caused his drafts to be heavy. The purchase of a mill 
to grind the charcoal had been effected. This and the rent of ,premises for 
the preparation of the manure all required money. The prospect of 
forming the large company had unfortunately fallen through ; still, he had 
not been idle, and his prospects were now very bright. He had two drains 
containing 1,000 tons of foeccal matter, which would require the same 
quantity of charcoal, and which, when sold, would produce £6,000. He 
had innumerable orders for manure as soon as it could be made, Again 
he wrote on the 15th of July— 

Mr. Linklater—Commencing with “I have this day drawn apon you.” 
(A laugh.) 

The letter did thus commence, and set forth that the draft was 
principally for charcoal, which could only be obtained during the months 
of June, July and August. He had no doubt his drafts would be much 
reduced ere long; in the meantime ready money was indispensable. It 
was their (Messrs. Gotch’s) interest, as well as his own, that he should 
not risk the failure of his undertakings by being backward in drawing. 
(Laughter.) Again, Mr. Macpherson wrote on the 27th of September, 1854, 
giving a glowing prospect of his numerous patents, and stating that he 
would never have robbed them, which he certainly should have been 
doing, if he had not felt every day more and more confident of the com- 
plete success of his undertaking, but which undertaking, ‘‘ under the con- 
tinued blessing of Him without whose aid nothing could do well, would yet 
be eminently successful.” Again he wrote (September 30th, 1854), “ All 
I owe you is perfectly safe.” 

Mr. Linklater—Commencing, as usual, with “I have this day drawn 
upon you.” (A laugh.) 

Again, Mr. Macpherson wrote on October 24th, 1854:—“I am only 
sowing what will return an abundant harvest, and it is this certainty that 
makes me draw upon you without hesitation. I once more say solemnly, 
as a gentleman and a clergyman, if I did not see my way clearly to repay 
you I would at once say so.” On the 16th of December, 1854, he wrote, 
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holding out expectations of remittances of £1,100 per fortnight, and on the 
8th of January, 1855, he wrote :—“ I am now on my way to the Ardinnis 
to visit my lead mines, which I am happy to say are every day becoming 
more valuable.” On the 29th of March, 1855, he wrote that he had 
plenty of iron ore ready for delivery, but the winter had been so severe in 
the mining districts as to render the cross roads impassable. From his 
lead mine at Weissenbach he had the most satisfactory accounts. He 
could not wish matters to be proceeding better. Again he wrote on the 
20th of June, 1855 :—*‘ You are perfectly safe.” 

Mr. Linklater—In the same letter he writes :—‘‘ You will not wonder at 
my feeling anxious, because it is not my own money that Iam dealing 
with.” 

Reference was next made by Mr. Lewis to another letter in which Mr. 
Macpherson estimated his lead mines to produce a net income of £2,000 
a-year. ‘Gentlemen of experience who had visited his various works 
said that in a few years he must be a man of large fortune.” He had 
‘contracts over miles of mineral grounds which he could work when he 
liked.” In July, 1855, he wrote that he had asked £20,000 for one only of 
his mines. Upon receiving this information Messrs. Gotch wrote to ask 
that it might be transferred to them as security for their claim. The 
reply, however, was, that ‘although he was not reluctant to give them 
security, any step that would damage his position would be his ruin,” and 
the security was not obtained. ‘If they were on the spot they should see 
everything. There were, however, such a set of people to deal with round 
about the mines that caution was particularly necessary. (A laugh.) All 
his (Mr. Macpherson’s) mines were good, and all his works were under the 
direction of the government engineers of the provinces in which they were 
situated.” He drew upon them that day for nothing more than was abso- 
lutely necessary to protect their (Messrs. Gotch and Gotch’s) interest. 
(Laughter.) Letters were next read to show that Mr. Macpherson had held 
out that he had become the possessor of valuable slate quarries in addition 
to the previous lists of gas and manure patents and his iron and lead mines. 
More money was, however, still required. ‘ You are aware, my dear sirs,”’ 
writes the Rev. Mr. Macpherson, in a letter dated Brussels, January 26, 
1856, “that all my mines and quarries were unopened, and therefore 
required outlay before they could make returns.” He was working a very 
rich mine at Porcheresse, again wrote the reverend gentleman, and he 
could assure them all that his works were as favourably as 
possible, and could not fail, shortly, to make good returns. In March, 
1856, he wrote :—‘“ I am more anxious on your account than my own, and 
it is with that view that I now draw upon you. In short, my dear sirs, I 
can once again assure you that all my works are on the eve of becoming 
exceedingly profitable.” 

Mr. Linklater called attention to this passage in a letter of the 11th of 
March, 1856 :—“‘I can assure you that were I not to pursue the course I 
am doing I should be ruined, and you would of course be larger losers. 
My credit is at present high here, and for your sake as well as my own I 
must keep it up.” 

On the 9th of March, 1856, Mr. Macpherson wrote :—* I am determined 
that this summer shall, under God’s blessing, produce satisfactory returns. 
We have orders from the quarries for 123,000 slates, and the prospects 
elsewhere are equally promising.” On the 13th of June, 1856, he wrote :— 
“You will now, my dear sirs, perceive how important to me as well as to 
yourselves has been your ready support of me, and my reasons for so 
vigorously of late carrying on all my works.” On the 20th of June, 1856, 
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he wrote—‘“I have this day drawn upon you for £165. It is the largest 
draft that I have made upon you for a length of time, and I can con- 
fidently say it is the last large draft I shall have occasion for. I 
have now very large contracts for the delivery of stone to the Govern- 
ment and the Luxembourg Railway (a laugh), and the profit is large.” 
In a letter of the 2ndof August, 1856, Mr. Macpherson writes :—*‘ You will 
—— by the address of this that [am in London. I came over with 

ons. Moorceannt and Mons, Graesiwinckle, two Dutch gentlemen, who 
in conjunction with myself are endeavouring to form a company to cut 
a canal from Hanover to Holland. If we succeed I shall receive £3,000. 
The Namur affair will, I hope, soon be concluded.” On the 26th of 
November, 1856, Mr. Macpherson wrote from Brussels as follows :—* When 
I read all the accounts of fraud, &c., in the papers I cannot express what 
I feel for yoa; but my dear and valued friends, you need not fear, I will 
never deceive nor defraud you,” On the 28th of March, 1857, he wrote :— 
“Thave this day drawn upon you for £140.” Other letters mentioned that 
one of the slate quarries would produce 3,000,000 of slates a-year, and 
the writer expresses regret that on one occasion it had been necessary to 
incur some expense in flags and ribands. (A laugh.) On the 5th of May, 
1857, he wrote that,—* He had been obliged to draw for another £140, but 
this, he confidently believed, would be the last large draft he should 
have occasion to make.” 

Mr. Linklater now called upon Mr. Lewis to produce a letter written by 
the bankrupts to Mr. Macpherson, on the 9th of July, 1857, informing him 
_ they had stopped payment, and enclosing his dishonoured cheque 

or £32. 

Mr. Lewis said he was unable to give the desired letter, but he could 
furnish letters subsequently written by Mr. Macpherson, and some passages 
in which, for transparent impudence, were probably without any equal. 

Letters were then read, from which the following are extracts :— 


“ Brussels, June 12, 1857. 

“‘ My dear Sirs,—I need not assure you of the grief your letter of the 
9th instant, handed me by your nephew yesterday, has occasioned me, 
both on your account and my own. It has placed me in the most de- 
plorable position, because without means to carry on my works I am 
ruined, and all your advances must be lost, and that just at a time when 
I was on the eve of deriving benefit from them. Iam afraid I chall not 
have time to-day to make out an inventory of my property, but I will 
do so to-morrow. In the meantime I may urge upon you the necessity, 
for your own sake more than for mine, of your making every possible 
effort to aid me with £1,000 to bring to perfection my lead mine at 
Wisenbach and my slate quarry at Haut Martelange. (Great laughter.)... 
At this moment £80 would be of the utmost importance, I could then 
carry out the manufacture of phosphate of lime, of which I can dispose of 
any quantity to the London Manure Company (a laugh), at £5 per ton, the 
cost being only £2 10s. per ton. Itis by my patent press that I can do 
this. 


“Your deeply afflicted, but ever grateful, 
“A, MacPHERSON,” 


“ Brussels, June 15, 1857. 
“My dear Sirs .... . I must now, my dear Sirs, offer you my advice 
as to the best course you can pursue to avoid the sad termination to all my 
efforts, and consequent serious loss to yourselves. First of all, then, leave 
me perfectly undisturbed. (A laugh.) The slightest interference on your 
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part will to a certainty blight every prospect, and sacrifice every shilling 
you have here..... Let me in the most serious manner warn you 
against any step that will shake my credit. I assure you, upon the honour 
of a gentlemen, that your prospects of payment are perfectly good, if you 
will leave the matter in my hands, and support me to the extent necessary. 
Iam now entirely without means, and as my last draft on you was 
protested my bankers here would give me no more. (A laugh.) I can only 
add that I am greatly afflicted. 
“ Gratefully and faithfully yours, 

‘‘ A. MacpHerson.” 

“ Brussels, June 17. 

“My dear Sirs,—I write you again in the most urgent manner to 
beseech of you to send me £200 immediately. . .. I am willing to give 
everything to you if you will give me a discharge for my debt, and you 
can then carry everything on in the way you think best. But if you 
will take my advice—and it is the advice of my most confidential friends 
here—leave every thing in my hands for the present, only do send me 
the cash. 

“ Most truly and gratefully yours, 
“A, MacrHErson.” 

After several further letters imploring the bankrupts to send him “ that 
little sum which he had requested,” and “ trusting the Lord would spare 
him to do that justice to them which he so earnestly desired,” the rev. 
gentleman proceeds to state that the gentleman who had been sent to him 
on behalf of the bankrupt’s estate had almost charged him with having 
secreted money instead of applying it to any speculations. This he most 
solemnly denied. That he had been too rash and sanguine he could not 
for one moment deny, but that he had appropriated one single shilling to 
forming a fund for himself or to any other purpose than his open labours he 
solemnly denied, ‘fully and firmly believing that there is a Judge before 
whom he must appear, and to whom all hearts are open, and from whom 
no secrets are hid.” The gentleman (Mr. R. P. Harding) who had come 
over from the creditors, had a very strong opinion as to the impossibility 
of recovering any portion of the large sum. He, however, anticipated a 
more favourable result. They thought that he should not have lived 
beyond his own income, but he was recommended by more than one friend 
to make a highly respectable appearance in order to give the public autho- 
rities the idea that he would carry out the concessions of the mines, 
sewers, &c., that he was working. He had alse been recommended to 
entertain the higher functionaries in several departments. This advice, 
however, he never followed. He merely took a larger house for appear- 
ance’s sake. In conclusion, he felt that he had been harshly and unjustly 
dealt with in receiving such sweeping condemnation of property which had 
never been seen. He might have been able, if let alone, to sell his lead 
mines and slate quarries for a handsome sum to a society for the exploi- 
tation of all the minerals in Luxembourg. (Great laughter.) His conduct 
must be left to a higher tribunal than that of man to decide. 

The bankrupt said that on the rev. gentlemen leaving this country in 
1853 to retrieve his position he owed the bank £3,700, and that to recover 
that loss and avoid publicity, they had, on the representations now given, 
allowed his account to be overdrawn to the amount of £24,900. Mr. 
Macpherson was married, but without family, and they believed the debt 
could be ultimately recovered. Warden’s debt of £15,000 in 1852 had been 
increased to £21,000, or, including interest, £25,000 on the same principle. 
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The Commissioner—What is Macpherson’s debt of £24,969 expected 
to produce ? 

Mr. Lawrance—The assignees have offered to accept a sum of £2,000 
yp a liquidation, but they do not expect it will ever produce a single 
shilling. 

The Commissioner—Macpherson does not appear at any time to have 
had any resources. 

Mr. Linklater—No. His incumbency (Rothwell) was of the value of 
£150 a-year, out of which, on his leuving the country, he had to pay a 
curate £100 a year. 

The Commissioner—What could have inspired all this confidence from 
= bankers? Would anybody else in the neighbourhood have trusted 

im? 

A Voice—No; nobody. 

The bankrupt, in continuation of his examination, said, it had been 
found impracticable to wind-up the case out of court. He had never lived 
at more than £600 a-year, and he had five children, 

John Davis Gotch deposed that he had attended almost entirely to the 
manufacturing. He opened nearly the whole of Macpherson’s letters, but 
he seldom read them. He did not know the amount owing by him (Macpher- 
son), Warden, Gotch, Gill, Cooke, and others. He left the bank to 
the management of his brother. He believed they were solvent to the 
last. He would not swear he had never looked at Macpherson’s debt. 
Since the bankruptcy a Government contract had been transferred by him 
to another party (not his assignees), in which he expected to share the 
benefits. He knew the hank to be insolvent to the extent of £16,000 in 
1852, but, taking into account a surplus on the other businesses, the 
partners were then solvent, having a surplus of £6,000. He had no belief 
at all as to the amount owing by Warden at a given date. 

Mr. Linklater—Surely you, a banker, ascertained the amount due by 
your customers. 

The bankrupt—I did not know the amount. I thought his account was 
overdrawn £2,000 or £3,000. I knew Macpherson was a debtor for a large 
sum on leaving the country, and that it had subsequently been increased ; 
but if any one had asked me if his debt amounted to £10,000 only I 
should have said not. 

The Commissioner—You must take the consequences of having been 
grossly negligent of your duties. 

The bankrupt—I was not aware that £15,000 of Warden’s debt had in 
1856 been admitted to be a loss to that amount. I was tacitly an assenting 
party to the advances to Macpherson and others. The returns at the 
manufactory amounted to £70,000 a-year. This I managed, and I left the 
management of the bank to my brother. 

Mr. Lawrance addressed the Court. Truth was stranger than fiction. 
The correspondence of this bank with the Rev. A. Macpherson, a clerical 
refugee indulging in the wildest schemes and speculations, was without 
a parallel. The rev. gentleman’s letters were cloaked in the thinnest pos- 
sible veil. The case was either one of insanity or dishonesty, and there 
was no symptom of the former in the bankrupts, if they might judge from 
their examination. In one year and 11 months they had allowed this 
refugee divine—a scandal to his order—to increase his debt from £10,000 
£25,000, without having from him a shilling’s worth of security. Surely 
neither the Western Bank of Scotland, nor the Northumberland and 
Durham District Bank, if they could but get an investigation into their 
management, for the enlightenment and warning of the public, would 
develope anything so bad as this, While he acquitted Macpherson of 
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having been a deliberate and designing knave, and the bankrupts of having 
been guilty of any fraudulent complicity in the matter, it was impossible 
that any sane man could have been misled by Macpherson’s letters. The 
bankrupts allowed him thus to play with the money of their depositors, 
because they were afraid to stop. The case was analogous to that of the 
banker Rufford, and the certificates of the bankrupts must be refused. 
The letters of the refugee divine were somewhat remarkably couched. 
Like the horseleech, he said ‘Give, give,” and the bankrupts did give, 
but it was the money of depositors. 

In reply to questions from the court, 

Mr. Linklater said, the bankrupts kept two accounts with the bank—one 
as manufacturers and the other as brewers. He believed these accounts 
were generally overdrawn to the extent of several thousand pounds, but 
the books should be examined before the court gave judgment. 

The Commissioner—I should wish to know how this really was. 

Mr. Linklater addressed the court. The bankrupts were not young men. 
They had grown grey as bankers and men of business. The temporary 
suspension of the bank in 1825, although the creditors were then paid in 
full, ought to have induced caution. The multitude of irons in the fire 
ought, also, to have both made them acquainted with every kind of busi- 
ness, and induced circumspection. Allowing for a sum of £3,000 due to 
their father’s estate, they knew that they had not in 1852 a larger surplus 
than £3,000; but it was quite clear from the position of Macpherson’s, 
Warden’s, and other debts, that they must have known that they were at 
that time really insolvent to the extent of £12,000. Why was the yearly 
stock-taking account not to be had after 1852 or 1853? They knew that 
they were insolvent. Still they continued to receive the money of deposi- 
tors, and issue their own promissory notes. It was a very singular and 
suspicious circumstance that, although they had produced no less than 400 of 
Macpherson’s letters, and those generally of no short length, they had not fur- 
nished so much as a single copy of one of their letters in reply. The interests 
of society required that bankers should not be allowed thus to squander the 
money of their confiding depositors without receiving a due punishment. It 
was impossible not to perceive that the bank had been kept open since 1852 
for the mere convenience and purposes of the bankrupts themselves. Since 
1852 they had been squandering the money of their depositors at the rate 
of £8,000 a-year. Those depositors included no less than sixty sick clubs 
and benefit societies, who were creditors for £8,000, and to executors and 
twelve trustees, whose claims amounted to £30,000. It was impossible to 
conceive anything more wicked than keeping open a bank, not for the 
legitimate purposes of banking, but because it supplied the proprietors with 
capital. The misery occasioned by the failure of a bank was incalculable, 
and it had been held that the bankruptcy laws in respect to bankers ought 
to be expounded beneficially to creditors, in order to discourage reckless- 
ness and wickedness. He could not but characterise the case as worse than 
it had been considered by Mr. Lawrance, who had acted as solicitor for 
the bankrupts, and he called for a total refusal of the certificates of both 
the bankrupts, and that without protection. 

Mr. Lawrance said, he must, in reply to one remark of Mr. Linklater, be 
permitted to observe that he had presented the petition to this Court for 
the bankrupts’ creditors, it being found impraticable to wind up the estate 
out of it. 

Mr. Linklater—The fact still remains. You are now the solicitor for the 
assignees. You were solicitor for the bankrupts. If you will provoke the 
observation, I cannot help it. 

A further adjournment was then ordered. 
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482 Reports of Joint-Stock Banks. 


THE DARTFORD AND GRAVESEND BANK—IN RE HILLS AND HILLS. 


A private meeting in the case of these bankers was appointed to take 
place before Mr. Commissioner Fonblanque on the 19th May, but in 
consequence of the announcement that Mr. Hills, sen., died on the previous 
Monday, the meeting was adjourned. 





Reports of Joint-Stock Banks. 





THE NORTHUMBERLAND AND DURHAM DISTRICT BANKING 
COMPANY. 


On the Ist May a very numerous meeting in this matter was held before 
Vice-Chancellor Kindersley, at his chambers, to consider the appointment 
of official liquidators or official managers, to investigate and wind-up the 
affairs of this bank, which lately failed, with liabilities amounting to 
£2,300,000. There were five propositions before the Vice-Chancellor, and 
their relative eligibility to fill the appointment was fully argued pro and 
con by counsel. Messrs. Elliot, Bainbridge, and Fairs, who had been 
appointed interim liquidators by the Court of Chancery, were proposed 
as permanent official managers, in conjunction with Mr. Coleman, the 
accountant. 

Mr. Lewis and Mr. Roxburgh objected, on behalf of shareholders and 
creditors, to the appointment of these gentlemen, and more particularly to 
Mr. Fairs, who, being a shareholder, ought not to hold the position of official 
liquidator of the company’s affairs ; and, further, upon the ground that he 
was one of the committee of the bank, and whose conduct would have to 
be called in question for having, contrary to the facts, represented to the 
shareholders that there would be a surplus of £46,000 after discharging all 
the liabilities of the bank. There was an objection also to Mr. Coleman 
being appointed in conjunction with these gentlemen, inasmuch as he had 
already been employed to report on the state of the bank’s affairs, and 
because he was accountant to the Bank of England, who were considerable 
creditors. As regarded the appointment of the three liquidators, it might 
further become a question whether the proceedings they had already taken 
were such as the court ought to adopt. The Newcastle and other share- 
holders, whom he represented to a large extent, objected to the continuance 
in office of these gentlemen, of whose proceedings since they had been 
appointed they knew nothing. They desired the appointment of a perfectly 
independent party, totally unconnected with the bank, and with that view 
they proposed Mr. Harding, who had been appointed by the Court of 
Chancery in winding-up the Mary-le-bone, Royal British, and other banks. 
It was proposed to associate with Mr. Harding Mr. Bleckley, and one of 
the late liquidators. Several of the shareholders who had signed the pro- 
— in favour of the appointment of the three liquidators were either 

arge creditors or debtors of the bank, and consequently stood in an 
interested position; and the Bank of England and Scotland, who also 
supported them, were creditors respectively to the extent of £150,000 and 
£170,000. 

Mr. Giffard, Mr. Freshfield and Mr. Field supported the appointment of 
Messrs. Elliot, Bainbridge and Fairs, with Mr. Coleman. ‘hey were not 
aware that the Bank of England were creditors fully secured, or that Mr, 
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Coleman was their official accountant. These gentlemen had for six months 
been engaged on the books, and knew the state of the affairs. The credi- 
tors supporting the appointment of Messrs. Elliot, Bainbridge and Fairs, 
in conjunction with Mr. Coleman, represented £937,000. The creditors 
supporting the appointment of Mr. Harding represented £86,885. Messrs. 
Harding and Wilson submitted a resolution of creditors in Sunderland 
representing £423,412 as a vote on their behalf, but the creditors who had 
individually signed for the purpose amounted to £55,082. The per 
centage of those shares that had paid the last call voting for the 
liquidators was 53 per cent., and for Messrs. Harding and Bleckley 22 
per cent. 

Messrs. Murray and Rymer supported the three liquidators with 
oe Milner, Cookson, and others, representing creditors and share- 

olders. 

Three other gentlemen, Mr. W. Brown, Mr. J. H. Jay, and Mr. T. Gray, 
having also been proposed to fill the apnointment, 

The Vice-Chancellor inquired whether the liquidators had received any 
assets P 

Mr. Elliot—Yes, a considerable amount. They are lodged in the Bank 
of England ; there are no assets in the hands of the liquidators themselves. 
The money is paid into the bank as it is received. 

The Vice-Chancellor ultimately appointed Mr. J. Fogg Elliot, Durham ; 
Mr. Wm. Bainbridge, barrister. Newcastle-upon-Tyne ; and Mr. Joseph 
Fairs, chemist, Newcastle-upon-Tyne, to be the official liquidators. 

On the 17th and 18th May, Mr. Pugh, chief clerk to Vice-Chancellor 
Kindersley, held a court in the offices of the bank, for the purpose of fixing 
the list of contributories to the calls to be made for the payment of the 
creditors of the company. Of the parties connected with the management 
of this unfortunate concern, Mr. W. B. Ogden, managing director, is 
entered on the list for 100 shares, Mr. Bigge 125 shares, and the executor 
of the late Mr. Bigge, of Linden, 3,375 shares; Mr. J. Hawks, 1,200, his 
relative, the Rev. W. Hawks, 1,820, Mr. Jonathan Richardson 560, and 
Mr. George Ridley, M.P., 555 shares; Mr. J. Sillick 700 shares, and Mr. 
R. P. Philipson, the solicitor to the company 70 shares. The largest single 
shareholder in the company is Mr. W. Mountain, of Newcastle, who holds 
2,290 shares. The call made upon the shareholders is £35, which, with a 
call of £5 made after the bank stopped, makes £40 a share that is deemed 
necessary to be advanced to clear the bank of its liabilities. There are 
several widows and single women upon the list, and it is thought that the 
call, large as it is, will hardly pay the creditors in full. The amount of the 
deficiency is £1,191,000. 





NATIONAL PROVINCIAL BANK OF ENGLAND. 


THE annual meeting of the proprietors was held on the 13th May, at the 
offices in Bishopsgate-street, J. N. Laurie, Esq., in the chair, on the motion 
of Lord Ernest Bruce, M.P. 

The manager, Mr. Daniel Robertson, having read the advertisement con- 
vening the meeting, 

The Chairman said that ten years had passed over since he first had the 
honour to occupy the chair at their annual meetings. Ten years was @ 
most important period in the history of nations; and he might instance 
the period from 1790 to 1800, which occupied a greater space on their 
records than many centuries of ordinary nature. But when they reflected 
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on the great revolutions which had distinguished subsequent epochs in 
history, or referred to the mighty alterations at home, or the discoveries 
of the precious metals, the increase of commercial transactions in our 
exports and imports, the advancement of our manufactures, or the progress 
made in agriculture as a science, he thought the meeting would admit that 
in relation to those pursuits in which they were engaged of a mercantile 
and commercial character, the last ten years might compete with any ten 
— that had preceded them. There could be no doubt that there had 

een great variations and fluctuations in the value of money during that 
time ; but that, taking it all in all, there never was a period in which this 
country had made so great a progress as during the last ten years. (Hear.) 
They were able to congratulate the proprietary on the fact that the pros- 
perity of the National Provincial Bank of England had kept pace with the 
prosperity of that period, though it might be greater or less occasionally, 
depending, as it must, on the fluctuations of the seasons, or the affairs of 
foreign countries. He was happy to say that the affairs of this bank had 
throughout exhibited a satisfactory state of amelioration and progression. 
(Applause.) It had struck him the other day that he could not do better 
than give to the proprietors a little statement of the progress made by the 
bank during the last ten years, by which they would see there had not only 
been a gradual increase of profits, but there had also been a progressive 
increase of the reserved fund ; so that while they had divided, as they were 
entitled to du, a certain share of profits, wy 4 had not neglected, as prudent 
men, to keep a nest-egg, so that whenever the time should come (though 
he did not believe it would come) when they should require to avail them- 
selves of extraordinary resources, they could do so. He thought they were 
quite right in keeping up that fund, when they considered how profits 
depended on increased business and increased prosperity. He had first 
filled the chair in the year 1848, when they paid a dividend of 6 per cent., 
the reserved fund being then £86,930 7s. 2d. In 1849 the reserved fund 
was increased, with a similar dividend. In 1850 the reserved fund was 
£96,572, the dividend being the same, 6 per cent. ; in 1851 the dividend 
was the same, and the reserved fund was £103,108; in 1852 they paid a 
dividend of 6 per cent., with a bonus of 2 per cent., the reserved fund 
being £107,396 ; in 1853 they paid a dividend of 6 per cent., with a bonus 
of 2 per cent., the reserved fund being £114,290; in 1854 they paid a 
dividend of 8 per cent., with a bonus of 4 per cent., the reserved fund 
being then £133,449 ; in the year 1855 the dividend was 8 per cent., with 
a bonus of 6 per cent., the reserved fund £162,890 ; in 1856 the dividend 
was 8 per cent., with a bonus of 8 per cent., the reserve fund was then 
£175,195; in 1857 the dividend was 8 per cent., with 10 per cent. 
bonus (cheers,) the reserve fund then standing at the sum of £185,333, 
which was set apart in government securities. After deduction of the 
bonus of 10 per cent. and the dividend of 8 per cent., there would remain 
the sum of £12,047, which, being added to the reserve fund, would bring it 
up to £197,380. (Hear.) He could not help congratulating the meeting on the 
satisfactory state of the affairs of the bank, and that was the more satisfactory 
because the proprietors would observe that that improvement had been 
gradual, It was not an improvement in any haphazard fortunate hit, but 
it was owing to the increased confidence of the public in the bank. In the 
period of the last ten years they had been severely tried, and last year 
especially, from the pressure of the monetary crisis. Of course the pro- 
prietors were aware that the operations of this bank extended to the north, 
south, and west, and in some degree to the east; but though there had 
been many extensive failures of local banks, he was glad to say that the 
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confidence of the public in this bank had not for one moment been shaken. 
He did not mean to say that the high rate of interest during the late 
monetary crisis had not had some influence, because it naturally induced 
many persons to draw out money and to invest it when they could get that 
higher interest ; but no sooner was that rate lowered than money rushed 
in much faster than it had been withdrawn, and the difficulty now was 
how to employ the money profitably. He thought it could not be made 
too public that the confidence which had been reposed in this bank was 
due to its constitution. He was convinced that many of the failures of 
joint-stock banks were attributable to undue attempts on the part of those 
who managed them to help themselves. He did not question the right of 
directors keeping accounts with the bank of which they were the directors, 
but in the present state of this board the directors had no interest in any 
arrangements with their customers. (Applause.) He had stated last year 
that he was the only one who then kept an account with the bank, from 
circumstances which he explained. His colleagues sat there a perfectly 
disinterested jury. He could hardly recollect any one case in which they 
had had to decide upon the case of a private friend. In all instances they 
made their inquiries with great care, and they would, therefore, see that 
those great risks and hazards which had been incurred by other banks 
were not applicable to the case of the National Provincial Bank. It was 
only fair that he should bear his testimony to the zeal and ability with 
which the different officials of the company conducted their affairs. 
(Applause.) He was sure the meeting would excuse him if he bore willing 
testimony to the hon. gentlemen with whom he was associated in the 
direction. (Hear.) He was equally anxious to draw attention to the 
great ability with which the worthy manager conducted the business 
of the bank, surrounded as he was by an efficient and most zealous staff; 
but the efficiency of the staff depended in a great degree on the commander- 
in-chief. The hon. gentleman moved the adoption of the report, which he 
read, as follows :— 

The present forms the twenty-fifth occasion upon which the directors 
have had the pleasure of submitting an annual report to the proprietors ; 
and it is most gratifying to be able to record that, at the close of a quarter 
of a century, the National Provincial Bank steadily continues its progres- 
sive course, with the most solid proofs of increasing stability and success. 

The directors have to inform the proprietors that the measure sanctioned 
by the annual general meeting of 1856, for the increase of the bank's 
capital, fhas been fully carried out. The second instalment on the new 
issue of shares, which became payable on 31st July last, was punctually 
met; the paid-up capital of the bank therefore now stands at £600,000, 
and the subscribed capital at £1,500,000. 

Since the proprietors were last assembled, the country has passed 
through a season of great commercial vicissitude and trial. There was 
nothing, however, in the aspect of commercial affairs at the beginning of 
the year, to indicate the approach of the revulsion which preceded its 
close. Great activity and expansion continued to be the predominant 
features in every branch of external trade; and although the rate of 
interest ranged comparatively high, yet it did not appear to be much felt, 
while the supply of capital was equal to the demand. In April the Bank 
of England raised its rate of discount, but lowered it in June, and reduced 
it still further in July. To the mercantile and trading interest this 
reduction in the value of money gave confidence, which the prospects of a 
good harvest tended to confirm; and, with the exception of the Indian 
revolt, nothing occurred until October to damp the hopes that, up to this 
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period, were entertained of another year of national prosperity. But in 
October intelligence was received of a general financial crisis in America, 
which it was obvious would exercise the most disastrous influence upon the 
commercial relations of that country in England. Great distrust accord- 
ingly arose, especially in Liverpool and Glasgow; credit was contracted ; 
the rate of interest rapidly advanced; the pressure for money became 
intense ; and a succession of banking and mercantile failures occurred. 
Government at last interposed, the Banking Act of 1844 was once more 
suspended, and confidence gradually but slowly returned. 

The directors are happy to state that the storm which thus swept with 
destructive force over the commercial community was comparatively unfelt 
in the rural districts. In the latter, alarm no doubt prevailed, local trade 
was checked, and agricultural produce underwent some depreciation; but 
these effects were happily unattended by any wide-spread disaster. 

Notwithstanding the adverse circumstances adverted to, the extra risk 
which in consequence attended banking operations, and the loss of interest 
on large unproductive cash reserves, the directors are happy to be enabled 
to place before the proprietors the following statement of accounts for 
1857, which exhibits even more favourable results than those of the 
previous year. 

January 1, 1857.—Rest, or undivided: profits, at 31st 
December, 1856, as exhibited at annual meeting in May, 
1857 ... vee eve so eee oo oe ---£237,833 12 1 


Less— 
Bonus declared and paid in 1587, out of thisamount ... 52,500 0 0 


Reserved fund set apart in Government securities... «» 185,333 12 1 
Dec. 31. Net profits of 1857, after making allowance for 
bad and doubtful debts”... ooo wee eco ee» 117,047 3 0 


Making... ... «£302,380 15 1 








Deduct— 
Dividend on company’s stock for June, 
1857... qee coe eos eos ---£21,000 0 0 
Ditto for December, 1857, paid January, 
1858... eee eee eee eos --- 24,000 0 0 
————._ 45,000 0 0 
Leaving rest, or undivided profits, 31st Dec., 1857 ..-£257,380 15 1 


Out of the ater of last year the directors propose to pay a bonus of 10 
er cent. on the whole of the paid-up capital, thereby including the last 
instalment on the new shares received in July last. After pu Bend of 
the bonus and dividend for 1857, there will remain the sum of £12,047 3s, 
to be added to the reserve fund, which will then stand at £197,380 15s. 1d. 
The bonus will be paid as usual in July, along with the dividend to be 
declared for the half-year ending 30th June next. 

The profits thus divided among the proprietors for 1857 will, therefore, 
be £14,013 8s. more than those distributed in 1856; while the balance 
carried to the reserved fund is also £2,000 more than the addition then 
made to it. 

In November last an eligible W pacerye J occurred of extending the 
company’s operations to Durham, of which the directors availed themselves 
by opening an agency there in connection with the branch at Darlington. 
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The directors have only further to add that they have presented the 
officers of the company with a bonus of 10 per cent. upon their salaries, as 
a mark of approbation of their zealous and successful services during the 
past year, of which they hope the proprietors will approve. 

The following directors go out of office by rotation, but being eligible for 
re-election, offer themselves accordingly, viz.:—The Right Hon. Lord E. 
Bruce, R. Bell, Esq., and W. J. Maxwell, Esq. 

A vacancy has occurred in the direction by the resignation of Thomas 
F. Wilson, Esq., to supply which the following qualified proprietor has 
offered himself as a candidate, viz. :—Henry Paull, Esq., M.P. 

Major Moore seconded the motion, which was carried unanimously. 

The three retiring directors were severally re-elected, and Henry Paull, 
Esq., M.P., was elected to the vacant seat at the board. A sum of £1,000 
was voted to the directors for their services during the past year. A reso- 
lution was carried with acclamation awarding £1,000 a year to the directors 
in addition to their present remuneration. 

The Chairman returned thanks, and the usual complimentary vote to the 
chairman and directors were carried with the most perfect cordiality, 
and the meeting then broke up. 





PROVINCIAL BANK OF IRELAND. 


Tue thirty-third annual meeting of the proprietors of this bank was held 
on the 21st of May, at the offices, in Broad-street, City; Oliver Farrer, 
Esq., in the chair. 

The Secretary having read the advertisement convening the meeting, 

The Chairman stated that the usual course of proceeding was at once to 
re-elect (if such should be the pleasure of the proprietors) the directors 
who retired by rotation, whose names were Matthew Wolverley Attwood, 
Bonamy Dobree, jun., and Elliot M‘Naghten, Esqrs., and the Right Hon. 
Sir John Young, Bart, 

The names of these gentlemen having been severally moved and seconded, 
they were unanimously re-elected. 

The Chairman notified that a vacancy had occurred in the direction by 
the death of their respected friend Sir Robert Campbell, and that only one 
candidate had been proposed to fill that vacancy—namely, Mr. Beaumont 
Hankey, whose name he would put to the meeting. 

The motion having been seconded, Mr. B. Hankey was declared elected a 
director. 

The Secretary then proceeded to read the following report :— 

The directors have much pleasure in reporting for the information of 
the proprietors that the business of the bank for the year which ended on 
the 27th of March last was most satisfactory in its results. With improved 
agricultural management the prosperity of Ireland continues to advance, 
and the influence of this on the bank’s business has been very perceptible 
during several past years. Since last harvest the price of grain has 
declined, and farming profits have consequently been less, but no material 
injury to the general interests of the country can be said to have arisen 
from that cause. 

There was, as usual, considerable variation in the reports from different 
districts regarding the harvest of 1857; but, though the grain crops are 
believed to have been under an average in acreable produce, they were, for 
the most part, of good quality, and well saved. The potatoe crop, how- 
ever, was much less productive than it had been during several previous 
years. 
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In a commercial point of view the past year must be remembered as one 
of peculiar difficulty. Numerous mercantile and bank failures took place 
in the United States of America, followed by similar misfortunes in this 
country, and throughout Europe. Some failures occurred in the linen and 
corn trades in Ireland ; but, considering the severity of the pressure else- 
where, it was withstood in Ireland in a manner which showed the general 
soundness of trade in that country, and the satisfactory condition of the 
banking interests. 

The stoppage of some joint-stock banks in England and Scotland in tke 
month of November, when the commercial crisis in England existed in its 
utmost severity, occasioned demands for gold upon all the banks in Ireland. 

These demands were, however, everywhere promptly met, and very soon 
subsided, and the gold immediately began to ) back again to the Sermon 
and it was satisfactory to remark that the demand while it continued did 
not extend to the commercial classes, who evinced no symptoms of distrust. 

Before submitting to the meeting the usual statement of accounts, the 
directors have to remark that circumstances which have lately come to 
their knowledge induce them on this occasion to mention that the additional 
dividends which have been paid to the proprietors during the last few 
years, have been taken entirely out of the current profits of the bank ; 
and as a peculiar legal interpretation has'in some cases been given to the 
word bonus, as applied to those additional dividends, the directors think it 
better to discontinue the use of that word, and to designate future 
payments of a similar kind merely as additional or extraordinary dividends. 

he attention of the meeting is now requested to the following state- 

ment :— , 

The account submitted to the last yearly general meetin 
in May, 1857, showed the amount of rest, or wndielied 
profits, at 28th March, 1857, to be... —_ «- £225,914 17 9 

Out of which there were paid to the proprietors an extra- 
ordinary dividend of 6 per cent. at Midsummer, 1857, 
and a second extraordinary dividend of similar amount 
at Christmas, 1857, making together the sum of... 64,800 0 0 





Leaving a balance of... -. 161,114 17 9 
And there has been further deducted the amount of two 
half-yearly dividends, paid to the proprietors as fol- 


lows, viz. :— 


At Midsummer, 1857 ‘sa £21,600 0 0 
At Christmas, 1857 ... ie 21,600 0 0 
Together ... soe ——————-__ 43,200 0 0 





Leaving of the rest of last year a balance of --» £117,914 17 9 
To which there has been since added the amount of net 

profits for the year ending on the 27th, being the last 

Saturday of March, 1858, after deducting property tax, 

and providing for all bad and doubtful debts ... -» 116,468 13 3 
Making the amount of rest, or undivided profits, at 27th 

March, 1858 vee eee eee eee eee --. £234,383 11 0 











It may be remarked that the profits shown in the above account fully 
equal those of last year, which exceeded those of any previous year, but 
the proprietors will bear in mind that though this is attributable in-some 
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degree to an increase of the bank’s business, it must be considered as 
arising chiefly from the high rate of interest, and continued exemption 
from losses of importance. 

It is with much gratification that the directors on this occasion present 
to the proprietors a state of affairs so satisfactory as is exhibited in the 
above account, and it is now their pleasing duty to intimate their intention 
to pay, in July next, an extraordinary dividend of equal amount to that 
paid at the same period last year, namely, 30s. on each £100 share, and 
12s. on each £10 share, of the capital stock of the bank, in addition to the 
usual half-yearly dividend of 4 per cent., making the amount to be then 
paid £2 10s. on each £100 share, and £1 on each £10 share, for the half- 
year ending at Midsummer next; and they purpose also, as heretofore, to 
pay the property tax for the proprietors. 

Otiver Farrer, Chairman. 

The Chairman said that the report which the proprietors had heard read 
needed on his part very few words in the way of commendation to secure 
its acceptance and _—— (Hear.) It was, perhaps, the best report 
that, during a period of thirty-three years, they had ever been prepared to 
lay before the proprietary. When they considered the extraordinary 
period which they had passed through, the results were such as hardly any 
reasonable man could have imagined or have anticipated. (Hear.) He 
should make very few observations on this occasion, because, to use a 
homely phrase, ‘‘ good wine needed no bush ;” and after the sample which 
had been produced he hoped the proprietors would be satisfied. All 
matters referred to in the report were really of an encouraging 
and pleasing nature. They were enabled to allude to the improved 
condition of Ireland in every respect; for though there had been a 
decline in the prices of agricultural produce, there was every reason 
to believe that there was no country in Europe, or he might say in the 
world, that enjoyed such quiet, comfort, and happiness. Ireland, as she 
was now, presented a beautiful comparison to what she was not many years 
since; and he hoped and trusted that that prosperity and contentment 
would long continue, because he could not but flatter himself that the 
introduction of joint-stock banks, of which this was the first, had been 
very instrumental in forwarding the interests of Ireland in every respect. 
They had had an extraordinary year to pass through. A demand, he 
would say a most senseless and useless demand, for gold had at one 
time sprung up in Ireland, not amongst the commercial community indeed, 
for they showed no symptoms of distrust. From whatever cause the 
demand referred to might arise, it became necessary that the board should 
be on their guard to meet it at every bank. They were well prepared. 
This distrust came on at an unfortunate time, when the monetary and com- 
mercial pressure was so severe, that even a small abstraction of gold 
from England was very inconvenient. But they had but one course to 

ursue, and that was to keep up an ample supply of gold at all their 
Feaesieen When the demand for gold was made (for he could hardly 
call it a run), their circulation was £1,100,000, and they had in specie 
about £430,000. When the demand for gold ceased entirely their circu- 
lation had gone down to £930,000, but their specie was £550,000, so 
that as their circulation decreased their gold increased, and so they had 
gone on till every note was paid. The only thing he had to lament was, that 
in order to procure the gold they had to realise government securities, 
which were then depreciated in value. Since then they had reinvested 
in securities, and there was to be taken into account the cost of difference 
between the sales:made and the cost of reinvesting, which constituted 
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the whole loss. Every gentleman knew that a certain portion of the 
a of the bank must be employed in London, and he was happy to 
say that during the whole of the crisis they had not incurred a loss of 
one penny. (Hear.) He thought it must be gratifying to the proprietors 
to know that this establishment had taken deep root in the good feeling 
and confidence of the people of Ireland. The number of the proprietors 
at this time was 955, and of that number 670 were resident in Ireland. 
(Hear.) He thought that spoke volumes as to the opinion in which the 
bank was held there. Of the whole of the proprietors a large propor- 
tion were ladies (hear, hear); and, therefore, it was more than ordinarily 
incumbent on those who conducted the affairs of the bank to take care 
that whilst they gave them a fair share of the profits, they should do 
everything in their power to secure them from loss. When this bank was 
newly established they were obliged to find their officers from England 
and Scotland, but since then the object was that the banks in Ireland 
should be managed by Irish gentlemen. They were therefore anxious 
that any gentleman in the neighbourhood who was interested in any young 
man who could write a good hand, cast up accounts, and who was capable 
of undergoing a fair examination, should be enabled to introduce him into 
the bank. They had taken in many learners, or probationers, as they were 
called, who were now filling high positions in the bank with credit to 
themselves, and advantage to the establishment. The number of their 
officers, including porters, in Ireland was 248; and of that number 202 
were natives of Ireland. (Applause.) He did not know that he need 
trouble the meeting with many further observations. They would observe 
it was submitted in the report that the large amount of profits on the year 
was attributable to the high rate of interest which ruled, and to their 
having fortunately made very few bad debts; and for this they had to 
thank the officers of the establishment (hear); and though it was now 
almost a stereotyped phrase, he would repeat it again and again that they 
owed to the carefulness of the officers more than they could possibly 
suppose. The care, the zeal, and the watchfulness of his friend beside 
him (Mr. Hewat), and of other gentlemen in every department, here and 
also in Ireland, he could not sufficiently eulogise ; for were he to attempt 
to do so, he knew it would raise a blush on the cheek of Mr. Hewat, 
for he was a very modest man. (Applause.) Again he assured the pro- 
prietors that they could not estimate these gentlemen too highly. The 
estimation in which they were held by the proprietors could not exceed that 
in which they were held by the board. ‘There was one matter of business 
to which he had not referred. Henceforward they did not mean to give a 
bonus, but an extra dividend. An extraordinary idea had arisen in Ireland 
and had even reached the bench, that a bonus was, strictly speaking, an 
addition to the capital; and that therefore, if a person possessed shares 
for life, he was only entitled to the interest, the bonus going to the 
reversion of capital. It happened that every bonus this bank had made 
had been paid out of the current profits of the year, with the exception 
of the first time they made a bonus, which was in the year 1836, and 
then it was paid from the accumulation of small profits of several 
years before; it did not arise from the profits of the year, it was not 
strictly so; but they gave £10 shares, which of course went to the increase 
of the capital. But when there was an additional dividend, whether they 
called it bonus or dividend, it made no difference, it was a participation of 
profits, and they would henceforward avoid the word bonus. en they 
met last year it was stated that it was intended to pay an extra dividend 
of 20 per cent., and they did not hold out an expectation that it would be 
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as much in January; but though they had passed through an awful 
crisis, looking to the profits which had been made, they thought it would be 
unjust to withhold it, and in July they would pay the same amount. At 
the end of March, 1856, their undivided profits, or balance of profits 
undivided, was £196,000, out of which they had paid two 4 per cent. 
bonuses. In 1857 they advanced £225,000, and out of that £225,000 they 
had paid a dividend and bonus of 20 — cent., and instead of diminishing 
the rest it was now £234,000. He therefore hoped he might congratulate 
the proprietors on the position of the concern. The board would continue 
to use their best exertions, and he hoped they would again meet the proprie- 
tors hereafter with equally good reports. He begged to move that the 
report be received, adopted, printed and circulated. 

The Rev. J. Lawes was most happy to second that resolution, and stated 
that since he had last attended the meeting, he had gone through Ireland, 
and it had been very satisfactory to him to hear of the high credit in which 
this bank was held from one end of the country to the other. A remark 
was made to him by a retired officer, who, speaking of Mr. Murray, the 
chief officer, said that it was more than their heads were worth to make a 
bad debt; so vigilant was that gentlemen in his superintendence of those 
who were under his guidance. With reference to the run upon the banks, 
there was no doubt that the unfortunate affair of the Tipperary Bank was - 
the precursor to an universal panic, out of which this bank came with 
unshaken credit. 

Mr. H. Brett, as the proprietor of a few shares, but an Irishman, begged 
to bear his testimony to the zeal and ability of the officers of the bank, and 
he should respectfully propose that a more substantial compliment than a 
vote of thanks, however gracefully proposed, should be paid to those gentle- 
men. They had a large amount of rest, and if what he suggested were 
carried out it would give much satisfaction to a great body of shareholders 
in Ireland. 

The Chairman said that nothing could be more gratifying to the board 
than to hear their officers thus highly spoken of. He hoped and trusted 
that there was not a single person connected with the bank whose merits 
are not considered from time to time, and where their merits entitled them 
to it they were always met in a liberal spirit. No establishment was better 

aid, and he believed general satisfaction was expressed by those who were 
in their employ. Every year these matters were taken into consideration 
by what was called the “ appointment committee.” Last year an addition 
was made to the salaries, from the highest to the lowest. 

The question was then put, and was carried unanimously. 

Mr. Simeon Warner begged to draw the attention of the meeting to the 
subject of the salaries or remuneration to their excellent directors. He did 
not know what they received, but every one was ready to sing their praises, 
and he proposed that £1,000 a year be added to the remuneration of the 
directors, making it equal to £300 a year to each member of the board. 

Mr. Philip Twells seconded the motion, which was carried with acclama- 
tion, after a few words from the chairman. 

On the motion of the chairman, a very cordial vote of thanks was given 
to Mr. Murray, Mr. Hewat, Mr. Proctor, and Mr. Christie, and the other 
chief officers of the bank. 

The compliment was briefly acknowledged by Mr. Hewat. 

A vote of thanks to the chairman and directors was carried with ap- 
plause, and the meeting separated. 
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ORIENTAL BANK CORPORATION. 


Tue annual meeting of the Oriental Bank Corporation was held on the 
21st of May, Mr. H. G. Gordon in the chair ; when the following report of 
the affairs of the company was presented :— 

The directors have the pleasure of presenting to the proprietors their 
annual report of proceedings for the year 1857, and of submitting the 
general statement and balance sheet at the 31st December last. The net 
profit for the year, after an ample reserve has been made for bad and 
doubtful debts, amounts to £156,020 16s. 3d., from which a dividend for 
the first six months of 1857 has already been paid, at the rate of 10 per 
cent. per annum. The directors now intend to declare a like dividend for 
the subsequent half-year, and in addition, a bonus of 2 per cent. These 
payments, together equal to £1 15s. per share, or 7 per cent. on the 
capital of the company, will be paid, free of income tax, at the office of the 
corporation, on and after the Ist proximo; and after the above payments 
are made there will remain a balance of £4,820 16s. 3d. to be carried 
forward to next year’s account. The assistance rendered by this corpora- 
tion to the London and Eastern Bank has not been so effectual in pro- 
tecting the shareholders of that company as had been hoped and 
anticipated; litigation amongst themselves and some of their creditors 
having complicated and delayed the liquidation of their affairs. As 
regards our claim, however, which is fully secured, there is every prospect 
of its speedy settlement. The insurance fund now amounts to £50,000, 
which is considered amply sufficient for the limited risks taken by the 
corporation. Since the directors’ last report the country has experienced 
a severe financial crisis. The corporation, carrying on extensive operations 
at many different points, has not escaped loss, but the directors have the 
satisfaction of stating that the large and profitable business done during 
the past year has enabled them not only to provide amply for every 
probable contingency, without interfering with the usual dividend, but 
also to pay a bonus as above declared. The directors propose to apply to 
Her Majesty’s Government for a supplemental charter, to enable the 
proprietors, at their discretion, to re-elect retiring directors, in conformity 
with the Act passed in a late session of Parliament, 19 and 20 Vic., cap. C., 
and also to permit shares to be held in two or more names. 

General Statement and Balance-sheet of the Oriental Bank Corporation, for 

the Year ending 31st December, 1857. 
LIABILITIES. 

To Promissory notes in circulation not bearing interest .. £341,220 10 0 
Bills of Exchange in circulation not bearing interest... 2,465,737 8 11 
Balances due to other banks... ‘i aoe coe 115,087 18 7 
Cash deposited not bearing interest ... ae ... 801,868 18 5 
Cash deposited bearing interest... “on ‘aie --- 2,382,392 19 9 


Total due to the public... a £6,106,307 15 8 


Capital paid up ... eee -- £1,260,000 0 0 
Reserved surplus fund ... aaa 252,000 0 0 
Insurance fund ... ans a 50,000 0 0 
Dividends remaining noes soo 10,585 15 0 
Balance of profit and loss, after 

defraying all current charges... 93,020 16 3 


Due to shareholders 


1,665,606 11 3 








£7,771,914 6 11 
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ASSETS, 





By coin and bullion... _ dite wai i «os £1,923,490 10 2 
Balances due from other banks Ses ois — 451,099 4 6 
Promissory notes or bills of other banks... cee 61,381 5 0 

£2,435,970 19 8 
Government securities ... oe ose eee +» 826,178 2 4 
Landed or other property of the Corporation «» 161,069 11 6 
Debts secured by landed or other property ... 30,102 1 11 


Notes and bills discounted, or other debts due to the 
Corporation not included under the foregoing heads, 
and exclusive of all debts abandoned as bad ee» 4,318,593 11 6 





£7,771,914 6 11 








Profit and Loss Account. 
To amount paid as dividend for the half-year to 30th 


June last i ‘a «- £63,000 0 0 
Balance as above es i sisi on oie 93,020 16 3 





£156,020 16 3 


——— 
ED SE STS 





By amount of net profit at 31st December, 1857, after 
defraying current charges and providing for all bad 
and doubtful debts ... one pan sais soe 156,020 16 3 


£156,020 16 3 





(Signed) H. G. Gorpon, 
W.S. Biyyy, Directors. 
ALEX. MACKENZIE, 
Examined and found correct by 
Signed) T. A. Grsss, ‘ 
E. E. — W. H. Hueues, } Auditors. 
(Signed) W. W. Caraitu, Chief Manager. 
J. Macnas, Accountant. 

The Chairman, in addressing the meeting, said that after all the troubles 
and anxieties of the last six months, he was glad to meet the sharcholders 
with matters in a more favourable position than after the events of that 
period could have been expected ; for the recent crisis had commenced with 
America, which was deeply engaged in the Chinese trade, and they had 
therefore got extensive transactions, which at one time seemed likely to 
be seriously affected by passing occurrences. Their losses, however, had 
been very small ; their claims upon houses which had failed had been partly 
realised, and other houses, which were threatened with annihilation, had 
stood out the crisis; so that the business of the bank with them was as 
satisfactory as ever. (Hear, hear.) Then there had been the mutiny in 
India, to which, on account of those lacerations of feeling which had arisen 
from it, he was almost ashamed to refer upon a matter of business—(hear, 
hear); but he might say that although it was at first supposed it would 
very materially interfere with their business, it had interfered with their 
transactions in a very slight degree, and there was every prospect that their 
business with India would continue as prosperous as formerly. (Hear, 
hear.) And altogether, he might say, with reference to recent occurrences, 
they had ridden out the storm without any strain on their cable; and he 
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had no doubt when they next met the report of their affairs would be as 
favourable as it was sound. (Hear, hear.) With regard to the report, it 
was not necessary for him to say much. The first point in it which 
demanded a few words, was the state of their affairs in connexion with the 
London and Eastern Bank, the whole of their claims upon which, he hoped, 
would be shortly paid off. (Hear, hear.) The next point was the guarantee 
fund, which now amounted to £50,000; and as this was deemed to be 
sufficiently large, the amount previously appropriated to swell that fund 
would be carried to profit and loss, and be divided among the shareholders 
in addition to the ordinary dividend. (Hear, hear.) The report stated 
that it was intended to ask the meeting for power to apply for a supple- 
mental charter, and the object of this was to enable them to re-elect 
retiring directors, which so A could not do under the present charter—and 
they were the only bank in London which had not that power—as well as 
to enable parties to hold shares in two names. This could not now be 
done, and it often acted with great inconvenience, by compelling executors, 
for instance, holding shares to dispose of any other shares which came to 
them in trust under a will, to part with those shares whether they were 
willing to do so or not; and the new powers to be asked for would act 
beneficially by releasing parties from an obligation to throw shares upon 
the market—it might be inopportunely. He had nothing else to say to 
them ; but before moving the adoption of the report he should be happy 
to answer any questions that might be put to him. (Hear, hear.) 

Mr. Tanner thought it important that the shareholders should have half- 
yearly meetings. During the last six months they had undergone a good 
deal of anxiety, and if they could have been called together last November 
it would have been very satisfactory to have met and heard the explana- 
tions which had now been submitted to the meeting, and so the unfavour- 
able rumours which then prevailed would have been set right. (Hear, 
hear.) 

The Chairman—Only one meeting in the year was provided for in the 
charter, and if two meetings a year were to be held, a supplemental charter 
must first be obtained. If the proprietors wished such a clause to be in- 
troduced into their supplemental charter, the directors would of course take 
the matter into their serious consideration; but as there was an existing 
power of calling a special meeting, upon requisition from a certain number 
of shareholders, perhaps that would do as well as an alteration of the 
charter itself. 

A Shareholder said there was an item in one lump of upwards 
of £4,000,000, and he wished to know whether that could not be 
divided ? 

The Chairman said the charter prescribed the form in which the accounts 
should be drawn up, and that form could not be departed from. 

The Chairman then moved the adoption of the report, which was at once 
agreed to. 

eThe Chairman then proposed a resolution, giving power to the directors 
to apply for a supplemental charter, stating that the directors would con- 
sider the propriety of introducing a clause for calling meetings half- 
yearly, instead of annually. (Hear, hear.) 

The motion was adopted nem con. 

The Chairman then declared a dividend at the rate of 10 per cent. per 
annum, with a bonus of 2 per cent., being equal together to £1 15s. per 
share, or 7 per cent. on the capital of the company, free of income tax, 
payable on and after the Ist proximo. (Hear, hear.) 

General de la Motte, W. Erskine, Esq., and W. S. Binny, Esq., weré 
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then elected directors, in the room of Messrs. Robertson, Binny and Reid ; 
and Mr. T. A. Gibbs and Mr. W. H. Hughes were elected auditors, with a 
salary of fifty guineas. 

Mr. Walker, in a speech of a highly complimentary character, Dns gm a 


vote of thanks to the chairman and directors; and also proposed that their 
remuneration should be fixed at £4,000 a-year. 

Dr. Barnes seconded the motion, which was agreed to, with only one or 
two dissentients upon the point of remuneration, and the meeting then 
broke up. 





Comnwunirations, 
To the Editor of the Bankers’ Magazine. 


DRAFTS AND BILL STAMPS. 


Srr,—It will greatly oblige me to be informed by you whether or not 
bankers are at present justified by law in retailing draft and bill stamps to 
their customers without license. 

I am, your obedient servant, 

May 6th, 1858. Q. 


[We should think that the supply of stamps by bankers to their customers 
is not an ordinary sale of stamps requiring a license, but rather an incident 
to the business of bankers, in the same way as the supply of deed stamps 
to clients is an incident to that of the business of solicitors. If either 
bankers or solicitors sold stamps to the public at large without a license, 
they would do wrong ; but when they simply sell or supply their clients or 
customers as part of their business as bankers or solicitors, we apprehend 
they require no license.] 





CHEQUES TO ORDER ENDORSED BY PROCURATION. 


Sir,—The legal information afforded in your valuable periodical is 
generally so accurate, that your readers give you full credit for duly con- 
sulting the proper authorities before your magazine is committed to an 
opinion. An error has, however, found its way in (see Bankers’ Magazine, 
January, 1857, pages 86 and 87), which I am sure you will be glad to 
correct, and on reference to Clause 19 of the Stamp Act, you will see that 
bankers are specially exempt from any responsibility as to the genuineness 
of an endorsement of a draft to order, whether purporting to be that of the 
payee, or signed under his direction or authority. 

This exemption was conceded by Mr. Gladstone before the act was 
passed, on the strong representation that was made to him as to the unfair 
amount of responsibility that would be thrown on bankers without it. 

I am, Sir, your obedient servant, 

London, 10th May, 1858. A Lonpon Banker. 


[We think the answer referred to is correct; at all events it will be safer 
for bankers to act on it than to adopt our correspondent’s view. The 19th 
section of 16 & 17 .Vict., cap. 59, in our opinion, requires the endorsement 
to purport to be the endorsement of the payee, and then the banker is 
exonerated from proving that it or any subsequent endorsement was made 
by or under the j eo or authority of the payee, &c. An endorsement 
by procuration does not, we think, purport to be that of the payee, except 
by procuration, and the fact of the procuration is, in our opinion, open to 
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dispute. We are sometimes wrong, but we take great pains to be accurate ; 
and we believe it was the Bankers’ Magazine which drew attention to the 
great responsibilities bankers would incur if the ordinary liability for pay- 
ing a forgery rested on them, with respect to the then new form of cheque, 
and thereby obtained the salutary clause in question. We are much 
obliged to our correspondent, but we think our opinion was correct, and 
feel that we ought to adhere to it.] 





NOTICE OF DISHONOUR TO DRAWER. 


Sir,—Will you have the goodness to decide the following question :— 
Is it held that the drawer of a bill to whom no notice of its dishonour 
has been furnished is still considered liable for the amount P 
Yours truly, 
18th May, 1858. B. 


[The drawer is not liable if he chooses to set up the defence.] 





ILLEGAL CHEQUES. 


Sir,—The following is an extract from Mr. Leonard L. Hartley’s letter, 
which appeared in your November number for 1853. 

‘‘Mr. Shaw, in his very useful work remarks, ‘It is not perhaps 

enerally known that a cheque for a less sum than 20s. is void and 
oe. subjecting the parties to a penalty of £20, mitigable to not less 
than £5.’” 

Please say if such be the law at present; and if repealed, would you 
be good enough to inform me when? 

I shall be looking in your number for June for a reply, which I hope 
it will be convenient for you to make. 

Your obedient servant, 
Belfast, 22nd May, 1858. A Constant READER, 


[It is still illegal to issue a cheque for a less sum than 20s.] 


Potes of the Month. 


Sramps on Cueques.—The London Committee of Deputies from the Joint-Stock 
Banks of England, Wales, and Ireland, circulated the following resolutions, 
with the view of inducing the Chancellor of the Exchequer to abandon his 
resolution of adopting the penny stamp on cheques :—1. That the deposit system 
of banking, which enables individuals to place money in banks and to make all 
their payments by cheques, is beneficial to the depositors themselves, to the 
banks, and to the community at large. 2. That the introduction of joint-stock 
banks has greatly extended the system and brought its advantages within the 
reach of the less wealthy classes of society. 3. That the efficiency of this 
system would be greatly impaired and its progress arrested by the imposition 
of a tax of one = upon each cheque, the inducement to open banking 
accounts will be done away with, the public will be driven to the use of notes 
and coin, and become their own bankers; money will be thus hoarded, and the 
country will be thrown back upon a system which prevailed a century ago, 
without any consummate advantage to the revenue. 4. That the tax being 
equal upon cheques of all amounts will proportionably press most severely upon 
those depositors who draw cheques for small sums, and these classes having 
most occasion to regard small savings will be most likely to close their accounts 
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5. That in a He as this tax shall cause money to be withdrawn or with- 


held from the banks in such proportion will capital be rendered unproductive, 
individuals will be inconvenienced, and pecuniary transactions will be obstructed, 
robberies will be facilitated, and demands created for additional currency, either 
in bank notes or gold, while the banks will find their operations materially 
restricted and their means curtailed of affording facilities to commerce, or of 
sustaining the financial operations of the Government. 6. That, therefore, in 
the opinion of this committee, the imposition of the proposed tax ought to be 
strenuously resisted both by the Re interest and the public; and that a 
copy of these resolutions be respectfully transmitted to the Right Hon. the 
Chancellor of the Exchequer, and forwarded to every joint-stock bank in the 
United Kingdom. 





Tur Nationat Dest.—According toa Parliamentary return £76,777,642 is the 
gross amount of all sums received from savings banks and friendly societies by 
the National Debt Commissioners from the 6th of August, 1817, to the 20th of 
November, 1857, and £39,576,928 is the gross amount of all sums paid; 
£38,809,529 was invested in the Funds, and £27,290,616 was the amount of 
interest on dividends received by the commissioners. In the year 1857 £54,971 
immediate and £1,135 deferred annuities were granted. Between the 19th of 
September, 1845, and the 5th of January, 1858, the total amount of stock bought 
by and transferred to the commissioners on account of the Military Savings- 
bank Fund was £248,650. 





Savinas Banxs.—There were, on the 20th of November last, 1,341,752 
individual depositors in savings banks, to the amount of £32,984,023, besides 
charities and friendly societies, the funds of which raised the deposits to 
£35,145,567. There were 195,816 depositors of £1 and under, 266,399 of £5, 
176,879 of £10, 128,000 of £15, 78,309 of £20, 134,252 of £30, 106,509 of £40, 
52,955 of £50, 88,566 of £75, 41,638 of £100, 27,988 of £125, 16,351 of £150, 
25,820 of £200, and 1,470 of £200 and upwards. 





Insotvency 1n Austratia.—aA letter from Sydney of the 11th March, says :— 
“The list of estates surrendered to the Insolveat Court within the last two 
months represents liabilities to the amount of about £160,000, and assets 
£90,000. ‘The principal of these is that of Mr. H. Fisher, liabilities £140,000, 
assets £80,000; Purkis and Lambert, and Muriel and Miller, auctioneers. The 
banks have restricted their accommodation, and now allow a discount on 
deposits.” 





Aw AustraLian Swinpter.—An adroit swindler (says a letter, dated Sydney, 
March 11), has recently succeeded in victimising one of the Sydney banks out 
of £20,000. The main facts connected with this ingenious and daring fraud 
are briefly as follow:—In the month of September last a letter was received at 
the Sydney Joint Stock Bank, containing enclosures addressed to Mr. Francisco 
Miranda, purporting to come from Messrs. Baring Brothers, and stating that 
that firm had been recommended by a house mentioned to negotiate with the 
Joint Stock Bank in behalf of Mr. Miranda, the head of a large and well-known 
Portuguese firm, who was about to visit the colonies on commercial business. 
It contained, also, a letter of credit for Miranda for £15,000, together with bills 
drawn on a firm at Hong Kong. In the following month a foreign gentleman 
left his card at the Spanish consul’s office—‘‘Mr. Miranda, Petty’s Hotel.” 
The consul, having previously learnt from the Joint Stock Bank the expected 
arrival of Mr. Miranda, called upon him, and after an exchange of courtesies, 
offered to accompany him to the Joint Stock Bank. where he stated that he was 
employed by the Portuguese authorities to purchase gold for the Mint, and 
showed letters from the minister of the crown to that effect, and also to pur- 
chase land on which to establish a colony of vine-dressers. Many subsequent 
incidents tended to support his pretensions to the position of a merchant. 
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During this time Mr. Miranda had drawn upon his letter of credit, He 
expressed great regret that the intermediate house between his own and that 
of Messrs. Baring should have blundered respecting the drafts upon China; he 
had no intention he said, to go to that country, and, even if he had the bills, it 
would involve considerable inconvenience to commute them into dollars, they 
having been made payable in pounds sterling. Accordingly it was suggested 
that it would be better to forward the bills at once to the firm of Baring 
Brothers, through the Joint Stock Bank, which was accordingly done, and 
thus, instead of £15,000, he obtained in all £20,000, adding the exchange, 
which was £200 in his favour. From Sydney he proceeded to Melbourne, 
where he obtained £2,500 from one of the banks on a pretended letter of credit 
from Messrs. Coutts and Co. Circumstances soon transpired calculated to 
raise doubts in the minds of the Sydney bankers and the Spanish consul as to 
the real character of Miranda, and the chief officer of detective police was sent 
to Melbourne to make inquiries. It was there ascertained that Miranda had 
paid a visit to the gold fields at Ballarat, but of his then whereabouts nothing 
was known. It was also stated that in all probability he was a Polish Jew 
who had passed under the name of M. Le Prairie, and that he had taken his 
passage for Callao. Both at Sydney and Melbourne he pretended that he could 
speak English very imperfectly, but it is now well known that this was a mere 
subterfuge to facilitate the success of his designs. He could speak English 
fluently enough when it suited his purpose. 


Inp1a Srocx.— The total amount of stock held in India, according to the 
return of 1847, was 36,53,60,937 rupees, of which 23,44,68,775 was held by 
Europeans, and 13,08,92,162 by natives. The returns since received do not 
show the amount of stock held, but they state the amount subscribed to the 
several loans. To the 5 per cent. loan of 1841-2, the Europeans subscribed 
3,84,30,500 rupees, and the natives 1,94,87,600. To the 5 per cent. loan (Public 
Works) of 1854-55 the Europeans subscribed 1,73,60,700 rupees, and the natives 
1,01,39,300 ; and to the 5 per cent. loan of 1856-77 (to the Ist of May, 1857), the 
Europeans subscribed 56,92,200 rupees, and the natives 27,93,800. 





Inpran Rar~ways.—£1,881,426 has been disbursed by the government of 
India on account of interest upon railway capital from the commencement of 
operations in that country up to the present time—viz., £1,800,748 in England, 
and £80,678 in India. The capital raised by the six railway companies and 
paid into the treasuries of the Company amounts to £16,073,584, and of this 
only £576,979 was raised in India. 





Tue District Bank, Newcastie-on-Tyxe.—Shortly after the Northumber- 
land and Durham District Bank closed at Newcastle-on-Tyne, it will be 
remembered that several of the leading shareholders in that concern opened 
anew bank with a view to retain the legitimate business of that concern. 
Extensive premises were taken in the Corporation-buildings for the bank, and 
the concern has gone on for several months. The following circular has, 
however, been issued by the firm, relinquishing the concern:— 

‘“‘ Bank, Neweastle-upon-Tyne, May 12. 

“We have to intimate to you our intention of relinquishing our business as 
bankers. Our banking-house will remain open for the present, but only for the 
purpose of discharging the demands upon us, and for the receipt of the sums 
due to our firm. 

“It is with reluctance that we have come to this decision; but we have felt 
that, after the publication of the accountant’s report of the position of the 
Northumberland and Durham District Banking Company, we could not, with so 
many of our partners liable as shareholders in that concern, calculate upon 
inspiring that amount of confidence requisite to justify the continuance of our 
operations. In opening the bank we were desirous, by the appropriation of a 
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large portion of the anticipated profits, to relieve to the utmost of our power 
the shareholders in the District Bank; and the short experience we have had 
abundantly proves that had we been enabled to continue our business, the 
position of those shareholders might thus have been materially alleviated, 
“We are deeply sensible of the confidence which you have reposed in us, 
and we peste hope that our determination may not cause even temporary 
inconvenience to those who have so kindly supported us. 
“ We remain, your obedient servants, 
“Hawks, Grey, Priestman, and Co.” 


ee 


Dearn or Mr. Lewis Lorp.—Mr. Lewis Loyd, the father of Lord Overstone, 
died at his son’s seat in Northamptonshire, on the 13th of May, at the venerable 
age of ninety. Mr. Loyd was for a period of fifty years the head of the 
eminent banking firm of Jones, Loyd, and Co.,of Manchester and of Lothbury, 
London. He was the eldest son of Mr. William Loyd, of Court Henry, county 
Carmarthen, and early in life became the pastor of a small dissenting chapel at 
Manchester ; but having married the only } ero ofa wealthy merchant of that 
city, the late Mr. John Jones, he was induced to enter the world of commerce. 
His father-in-law took him into partnership at Manchester, and he showed great 
capacity in his new position. After some years, in consequence of repeated 
complaints on the part of their London agents as to the difficulty of keeping 
the accounts of the firm, it was agreed that Mr. Loyd should proceed to the 
metropolis and there establish a bank under the same name as the original firm, 
This he accordingly did, and Jones, Loyd, and Co., of Manchester, drew bills on 
Jones, Loyd, and Co., of Lothbury, London. The results of Mr. Loyd’s energy, 
industry, and mercantile intelligence, are to be seen directly in the prosperity 
of the great banking house which bears his name, and more remotely in the 
elevation of his son, Mr. Samuel Jones Loyd, to the honours of the British 
peerage as Lord Overstone. 





NorTHUMBERLAND AND Duruam District Banx.—-The official list of contri- 
butories recently settled contains the names of 407 persons holding 55,653 
shares. The following hold more than 500 shares each :—Mr. C. Allhusen, New- 
castle, 1,960; the executors of the late Mr. C. W. Bigge, Linden, 3,375; Mr. J. 
Bigland, Ebchester, and Mr. H. Bigland, Manchester, 640 jointly; Mr. W. 
Chapman, Darlington, 600; Mr. C. F. Eskuche, Neweastle, 770; Mr. J. 
Fleming, Newcastle, 1,000; Mr. J. Grey, Dilston, 1,540; the Rev. W. Hawks, 
Newcastle, 1,820; Mr. J. Hawks, Newcastle, 1,200; Mr. J. Joicey, Newcastle, 
1,200; the Rev. W.S. Jacson, Meldon, 615; Mr. W. Mountain, Newcastle, 
2,290; Mr. E. Paull, Peckham, 1,090; Mr. J. Richardson, Neweastle, 1,600; 
Mr. J. Richardson, Shotley Park, 560; Mr. G. Ridley, M.P., 555 ; Mr. J. Sillick, 
Newcastle, 700; Captain Sanders, R.N., Bath, 1,205; Mr. F. Taylor, London, 
770; and Mr. W. H. Wood, Coxhoe Hall, 1,000. Of the 407 contributories 66 
are returned as spinsters, and 36 as widows, or about one-fourth of the whole 
number. The number of shares held by these unfortunate ladies ranges from 
10 to 360. About 40 shareholders are returned as “ gentlemen,” 2 as baronets, 
4 as “‘esquires,”’ and 20 as merchants. The remainder of the list is made - of 
persons engaged in retail businesses and in subordinate situations. One holder 
of 10 shares is described as a butler, another of 5 as a gardener, another of 45 
as a coachman, another of 5 as a female servant, and two holding 50 jointly as 
a porter and bricklayer. 


Gop versus Sirver Crown Pieces.—A memorial has been forwarded to the 
Earl of Derby from the bankers and a portion of the trading community of Man- 
chester, calling attention to the convenience that would result from the issue of 
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gold five-shilling pieces in place of the large silver crown now in circulation. The 
memorial states that France, Spain, and the United States have gold coins of the 
value specified, and that the rapid addition to the stock of gold affords a good 
opportunity for the change. 








Rebiews. 





Price on Fire and Thief—proof Depositories and Locks and Keys. By 
Georce Price. London: Simpkin, Marshall and Co., Stationers’ 
Hall Court, &c. 


Tuts is a very valuable treatise, and enters at length into the entire 
subject. Bankers and all who have the custody of special property, 
including of course bank notes, specie, bonds, mortgages, and the various 
classes of negotiable securities, should attentively peruse this work. In 
addition to much useful information connected with the early history of the 
iron safe trade, the introduction of locks, keys, &c., important chapters are 
added respecting the lock controversy previous to and during the Great 
Exhibition of 1851, and the lock controversy since that period. Mr. Price 
is evidently quite master of the question of which he treats, and has fully 
digested the materials necessary to illustrate his several important depart- 
ments of business. 





Guaranteed Securities—Their Merits as Investments considered. By Joun 


WuiteveEaD, of the Stock Exchange. Effingham Wilson, Royal 
Exchange. 


Tne author has here brought forward the whole of the guaranteed securi- 
ties negotiable in the London markets, and his representations respecting 
their pecuniary value are fairly and impartially described. His previous 
works on Railway Investments have achieved great popularity, and there 
is every prospect of this one being extensively circulated. 





Table showing at a glance the Income Tax of 5d. inthe pound. By JosEPH 
Gritton of the Bank of England. 


Table showing the net amount of the half-yearly dividend on any sum of £3 
per cent, stock after deducting the Income Tax of 5d. in the pound. By 
JoserH Gritton, of the Bank of England. Effingham Wilson, Royal 
Exchange. 


THEsE are really very useful and complete tables, and having been adopted 
by the bank authorities their correctness is fully guaranteed. 








MONTHLY CHRONOLOGY. 
May 11.—Resignation of the Earl of Ellenborough, as President of the Board 
of Control. 


12.—Announcement of the failure of Mr. Lafone, of Buenos Ayres, with 
liabilities amounting to £260,000. 


12.—Suspension of Messrs. Zimmermann, Frazier and Co., of Buenos Ayres. 
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15.—Votes of censure moved in the House of Lords by the Earl of Shaftes- 
bury. and in the Commons by Mr. Cardwell, on the conduct of ministers for 
forwarding a despatch disapproving of a proclamation issued by Lord Canning, 
Governor-General of India, confiscating the property of the Oude insurgents. 
In the Lords the debate was brought toa close the same night, the motion being 
negatived by a majority of ten. ‘The debate in the Commons continued for four 
nights, when the motion was withdrawn. 

16.—Suspension announced of Messrs. Pedro, Peyke and Co., of Bahia, in the 
German trade. 


18.—Announcement of the failure of Messrs. Felix Rignon and Co., silk 
manufacturers, of Turin. 

20.—Failure announced of Messrs. Groothoff and Schultz, of Hamburg. 

21.—The rate of interest reduced on Exchequer bills falling due in June from 
24d. to 14d. per diem. 


25.—The 1d. stamp duty on cheques came into operation. 








BANKING MOVEMENTS. 


It is understood that Mr. Weguelin, M.P., who was recently Governor of the 
Bank of England, is about to join the banking house of Messrs. Robarts and Co. 








MERCANTILE SUSPENSIONS. 


Tue following are the suspensions of the month, and they wholly comprise 
foreign houses, all of which have extensive engagements :— 
May.—Mr. Lafone, Buenos Ayres, merchant. 
Messrs. Zimmermann, Frazier and Co., Buenos Ayres, merchants. 
Messrs. Pedro, Peyke and Co., Bahia, German trade. 
Messrs. Felix Rignon and Co., Turin, silk manufacturers. 
Messrs. Groothoff and Schultz, Hamburg merchants. 








BANKING OBITUARY. 


On the 27th of April, at Dalston, Mr. John Willett, for many years in the 
Bank of England, aged 60 years. 

On the 13th of May, at Overstone Park, Mr. Lewis Loyd, of Messrs. Jones, 
Loyd and Co. 


On the 18th May, at Uxbridge, James Kimber, Esq., of the London and 
County Bank, aged 33 years. 








Monetarp Entelligence. 





REVIEW OF THE MONEY MARKET FOR THE MONTH OF 
MAY, 1858. 


Tue progress of financial and mercantile affairs has been steady during 
the past month, and although trading activity is not apparent, the feeling 
respecting an improvement is much more favourable. The late attempt 
to defeat the ministry having terminated in the withdrawal of Mr. Card- 
well’s resolution, the doubt and uncertainty which prevailed with regard 
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to a dissolution has ceased. At this period of the year it would have exer- 
cised a prejudicial influence on trade, and the consequences after the late 
crisis would have been extremely disastrous, The value of money has 
not increased, and the rates for first-class paper are still 2} to 2} per cent.; 
the Bank of England minimum remaining 3 per cent. A slight tendency 
to increased demand has occasionally occured, through the requirements of 
country bankers, but after a short interval a relapse has taken place, and 
the supply becomes as abundant as before. In this state of things there 
has been an extensive export to the continent, and hence, although large 
receipts have been secured from Australia, the West Indies, Brazil and 
America, only a limited proportion has been taken to the Bank. Excep- 
tional transactions have occurred through operations with Rio de Janeiro, 
but these have only been to the extent of £400,000, and the bulk exported 
has been much larger. Some pressure may hereafter be experienced 
should business revive through the extensive issue of East India shares, 
upwards of £4,000,000 additional capital having been guaranteed to the 
East India and the Great Indian Peninsular Companies, and £1,000,000 to 
the Great Southern of India, Besides these prospective demands, Messrs. 
Rothschilds have brought out a Brazilian loan of £1,500,000 at 43 per 
cent., and an attempt has been made to raise money for Sweden. 

The fluctuations in Consols have been about 1 per cent., and a steady 
rise has occurred in prices. After improving from 97} to 98}, a reaction 
has set in, and the market is now rather heavy at 973; the sales of the 
speculators having produced some depression. Pending the late political 
contest there was much inactivity, but quotations were well supported. 
The reduction of the rate of discount upon the June (advertised) bills to 
1} per annum has caused some slight depression in that particular class, 
but the March bills, upon which the rate now rules at 2d., are maintained 
with firmness. 

Foreign securities have not been very extensively dealt in, except Peru- 
vian, which, owing to the increase of the sinking fund, has experienced 
considerable advance. Both the 4} per cent. and the 3 per cent. have been 
very largely purchased, but chiefly on speculative account. The result 
is an improvement ranging from 7 to 12 per cent., which has since been 
fairly supported. Buenos Ayres, and other Spanish American descriptions, 
have been rather firmer, though the operations have not been so important 
as in the other departments. Turkish has slightly receded on the rumour 
of an impending loan, but some difficulty would be experienced in attempt- 
ing to raise a large amount in this country. Brazil is treating for a 4} 
per cent. loan through Messrs. Rothschild, to the limited extent of 
£1,500,000, and the price at which it will be issued is 96. An attempt to 
obtain money on behalf of the Swedish Government in a 4} per cent. 
loan, for the development of the railway system, appears to have failed. 
Spanish and Mexican have been steady, with a moderate amount of 
business. 

The transactions in railway shares have been of a mixed character. At 
one period of the month there was a slight recovery, and prices then seemed to 
be in a position likely to be well sustained. Since that date heaviness has 
again been apparent, and the revulsion has proved equal to the previous 
rise. Business in this market changes severely, and is frequently influenced 
by extraneous causes. Hence, while English lines are improvirg, advices 
will be received of flatness on the Paris Bourse, and the immediate con- 
sequence is a reaction, and partial decline. French and Belgian shares 
have gone back through the pressure of sales of the former, and Indian 
of all classes have been very dull ewing to the large and disproportioned 
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issues of East Indian and Great Indian Peninsular shares. The unfavour- 
able state of the season, the non-recovery in traffic receipts, and the 
futile attempts to arrange the competition between the London and North 
Western and the Great Northern Companies, have done much to unsettle 
business among the dealers. Prices have varied from £3 to £5 per share, 
and the market at the latest moment is dull and heavy. 

The market for the shares of joint-stock banks have not experienced 
any great movement. Prices have in some slight degree fluctuated, and 
business for the moment will be limited. The approach of the half-yearly 
meetings will, however, enable the dealers to test the pulse of the public, 
who will shortly operate in anticipation of some revelations associated 
with dividends. Colonial and Indian joint-stock bank shares have been 
stead 

The’ following are the fluctuations in English and Foreign Stocks, and 
Railway Shares’ during the month just concluded :— 
































‘Apr 28, | Highest. | Lowest. | Wricros 
EneuisH Founps. , 
Consols ae ow soe eos | 973-973 984 974 97% 
Exchequer bills... eee we (33s. to 36s.| 45s. pm. |34s. p.m. | 36s. to 
pm. 41s.p.m. 
Foreien Stocks. 
Brazilian eee ooo woe — 102} 1013 | 102 
Buenos Ayres eee woe coe 81 834 81 82 
Chilian — aie e | 1033 103% 103} 1033 
Dutch, 23 per cent. eee ooo 664 663 66 66} 
Mexican aa poe eos 203 21 203 203 
Peruvian, 4} per cent. Pee are 822 88 824 87 
le ee pe 113 1114 | 1123 
Spanish... ove soe 444 45 44 444 
Turkish, 6 per cent. ooo ove 98% 99} 96 968 
Ditto, 4 per cent. ae eos | 1048 1048 104 1043 
Raitway SHAREs. 
iin. - « wt 1083 | 105 | 108} 
Caledonian ... coe re eos 86 87 84} 84} 
Eastern Counties ... aes eos 614 634 60} 61 
Great Northern... ats oe 1022 1043 1023 103 
Great Western is ese 574 58 543 55 
Lancashire and Yorkshire... poe 913 933 90} 91 
London and North Western —_ 95 96 925 93 
Midland... i ~ 95 963 924 924 
North Staffordshire aa sae 13 134 12% 13 
South Eastern err ne 728 733 683 69} 
South Western oan er 953 973 943 953 
York, Newcastle, and Berwick ‘i 938 944 914 914 
York and North ‘Midland . soe 75} 77 72} 723 
East Indian... ese wee oss lil 1113 106 106 
Northern of France aaa a 38% 37% 368 368 





THE GRAIN TRADE. 
Notwirustanpine the very cold and unseasonable weather during the past 
month, the accounts from all parts of the country speak cheeringly of the 
appearance of the crops and the prospects of the next harvest, The grain 
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markets have generally been steady for all descriptions, with rather an 
upward tendency in the price of wheat. As there seems to be an impres- 
sion that, notwithstanding the favourable appearance of the crops, good 
wheat is worth holding, an improved demand is not unlikely to ensue. 


The Gazette returns for Engiand and Wales have been :— 


Corresponding 
Week Wheat. Weekly Six Weeks’ Six Weeks 
ending Qrs. sold. Average. Average. Duty. Last Year. 
1858. a « ~ s. d. a « 
April 24 ...... 96,815 ... 44 9 ww. 44 4 w«. 1 0 we 54 4 
May Bunce Cet uw BE we BEw THC we MB FE 
. Law Gee ww Btw Btu 1 tw Se 
- BB ccoves BUEZIG « 41 ws BB 1 we ££ O we MH F 
The importations since the harvest of 1857 have been :— 
Wheat. Other Grain. Total 
B - Qrs. rs. Qrs. 
Thirty-nine weeks ended 14th April... 2,867,321 2,571,650 5,438,971 
Four weeks ended 12th May ran 334,648 419,704 754,352 





3,201,969 2,991,354 6,193,323 
And the weekly averages have been :— 





Thirty-nine weeks ended 14th April ... 73,000 66,000 139,000 
Four weeks ended 12th May --» 83,000 105,000 188,000 
More 10,000 39,000 49,000 





THE STATE OF TRADE. 


Tue state of trade in the manufacturing districts has rather recovered, 
but as yet the amount of activity is not remarkable. A steady return to 
confidence will be requisite before any important movement can be anti- 
cipated. In this respect the tendency is universal; but the shipments 
abroad are not of an extensive character, 
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We are still a little in arrear with matter, but next month we hope to be enabled to clear 
off everything. The report of the National Bank stands over for want of space, but 
the accounts are very encouraging, aud the business of the bank is increasing. Letters 
and communications, unless they involve important considerations, should be forwarded 
by the 22nd of the month, directed to the editor, No. 8, Birchin Lane. 

Exsor.—The interest tables published by Messrs. Letts and Co., are very useful. Those 
also of Thompson’s, described in the advertisement sheet this month, may be consulted 
with advantage. 

Senior Casn1eR—No doubt can be entertained but that the party in question is liable. 
An action at law would soon settle the matter. 

Z.A. (Thetford)—A case in point is the one indicated, and it deserves serivus conside- 
ration. 

“ CasHIER.”—First two queries—no stamp required; third—diversity of practice. 

“ AN INEXPERIENCED.”—No stamp required in the first case. Union cheques are still 

exempt. No settled rule at present. 

X. Y. Z.—It is not safe to use instruments which are open to discussion with regard to 
their jiability to stamps; and although a simple letter requesting a remittance may 


> exempt, we think that it should not be put in the shape of an order, or used in lieu 
of one. 




















